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ARCIQEE 4Q21 HH Review

(M) 4Q21P 4Q20 (% Yov) 3Q21 (% QoQ) A (% diff.) ‘ AL O ARK| (% diff)
o= 147.9 137.7 7.4 116.1 27.4 126.7 16.7 ‘ 147.9 0.0
Fol 6.3 4.6 37.6 14.6 -56.5 9.6 -33.6 ‘ 6.4 -0.9
X|Hiz0] 2] -0.8 -2.9 HX| 14.8 HH 7.8 N/A ‘ -0.6 N/A
GUOIUE(%) 43 33 12.6 75 ‘ 43
Xu0] /5 (%) -05 2.1 128 6.1 | -0.4
g ARCEHE, M Z5A 2lMAHE
ARCIQER £ M HY
(&l49) ‘ 1020 2Q20 3020 4Q20 1Q21  2Q21  3Q21 4Q21P 2020 2021P 2022E 2023E
Of=y 1203 1614 1063 1377 1171 1060 1161 1479 5257 487.1 667.7 7433
(% YoY) 76 259  -19.0 413 -27  -343 9.2 7.4 122 -7.3 37.1 11.3
Eejop 82 1202 161.3 1062 1376 1172 1060 1161 147.9| 5253 4819 6674 7430
1. ZE 4G oiEy 45.2 65.4 457 40.7 438 28.2 36.2 532/ 1970 1614 1923 1981
HEY HYuE 7.7 9.3 8.0 8.6 9.0 8.7 7.6 8.5 8.3 8.4 8.7 9.0
HE =+ (H) 59 6.1 49 48 49 33 48 6.3 21.6 19.1 22.1 22.1
ENM ZQ ZE 2 (H) - - - - - - - - 24.0 21.0 36.0 36.0
ENM EZ2t0F &2 (7H) - - - - - - - - 4.0 35 6.0 6.0
2.PPL 8.1 20.2 96 10.6 10.1 10.3 15.0 14.9 485 50.3 58.2 58.2
EHZCh PPL 1.4 2.8 1.4 22 2.1 32 32 2.4 2.0 2.6 2.6 26
3.VOD mi& 14.1 16.3 8.8 14.0 15.5 10.7 11.8 9.9 53.2 47.9 64.0 61.1
EZeh VoD 2.4 2.7 1.8 29 3.2 33 25 1.6 25 2.5 2.6 2.8
4. it 40.5 59.4 421 36.3 38.1 40.2 43.1 51.3| 1783 1673 2275 2502
E e 6.9 9.7 8.6 76 7.8 12.4 9.1 8.2 8.2 8.7 10.3 11.3
5= - - 6.0 - - - - - 6.0 - - -
5. 229 12.3 - - 36.0 97 16.7 100 18.7 483 550 1254 1754
HEY - - - - - - - - 24.2 13.8 17.9 25.1
HE+ (H) - - - - - - - - 2.0 4.0 7.0 7.0
AUEEHQIHE BZ 0.1 0.1 0.1 0.1 - - - - 0.4 03 03 0.3
OiEot 1036 1396 850 1227 93.4 85.7 951 1331 4509 4073 5355 5959
OHE RIS (%) 86.1 86.5 80.0 89.1 79.8 80.8 79.7 88.8 85.8 83.6 80.2 80.2
W ESE] 61.8 75.0 46.8 76.3 52.0 43.7 46.8 842| 2599 2267 3258 3739
HEY HMEH| 9.1 12.1 9.4 10.8 1.1 11.8 10.8 10.9 10.2 10.0 11.3 11.6
CJENM 42 10.0 13.0 105 15.6 8.8 11.1 12.7 14.2 490 46.8 66.0 70.5
e 256 447 18.9 24.1 241 238 26.0 213 1133 952 1008 103.8
7|} 6.2 6.8 8.7 6.6 8.5 7.1 9.6 13.4 28.4 38,6 42.6 47.4
Th2H| 5.1 4.9 53 10.4 5.8 6.5 6.4 8.4 25.7 27.1 337 37.7
| 2 (%) 42 30 5.0 76 5.0 6.1 55 5.7 49 5.6 5.0 5.1
TLIX|HE 42 - - - - - - - - - - - -
Catop 2hE T 5.1 49 53 10.4 5.8 - - : 25.7 29.7 337 37.7
Profitability
EBITDA 37.2 61.6 349 287 420 37.6 406 277 1624 1479 1993 2135
JHo|Y 11.6 16.9 16.0 46 179 13.8 14.6 6.4 49.1 52.7 985 1097
U0 E(%) 9.6 10.4 15.1 33 15.3 13.0 126 43 93 10.8 14.8 14.8
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Nidhi Gupta
Fidelity Management & Research Company LLC

Well, speaking of content that travels well, South Korea, as you mentioned, Ted, has been a really bright spot for you. And as you said, you're launching
20 -- over 20 new shows there this year. What are sort of the unique factors that drove your success in South Korea? And more importantly, what do
you think the adoption curve can look like here relative to maybe what you've seen in other markets?

Theodore A. Sarandos
Co-CEO, Chief Content Officer & Director

I'd say first and foremost, we've developed over the years an incredible team in Korea and South Korea that has worked with the talent community, that
recognized the storytelling, that really works in Korea, that didn't try to make it different so it would travel but really try to find all the things about
Korean cinema and Korean drama and build them up in a way that people could see kind of new levels of production value.

But it's not like we had to go in and teach anyone in South Korea how to make great content. It's an incredible market for that. And there's always been
curiosity around the world. The Kdrama market has always had little pockets of success all over the place. But | think the ease of delivery that we've
offered has kind of pushed that into the mainstream.

Yes, there was kind of a turning point with Parasite and Bong Joon-ho's Oscar last year that kind of opened up people's minds to it. But we saw that
even way before that with Okja, working with Director Bong, that there was this incredible storytelling culture that we could tap into and that people
would love Kdramas and watch them all over the world. It just wasn't that easy to find them. And in Netflix, we've been able to kind of put together the
great storytelling and great delivery and a great value proposition that has grown the watching of Korean content in the U.S., the numbers | would have
never believed 3 years ago. So 100% growth in 2021 over 2020.

e ASHL, HEZSH 2MAIME
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Income Statement

Statement of Cash Flow

(CEE)) 2020 2021E  2022F  2023F  2024F (M%) 2020  2021F  2022F 2023 2024

ojEA 5257 4871 6677 7433 8275 QYus #HFsE 52 1377 1244 1567 2032

ERESTENEA) 12.2 73 371 1.3 113 ©@7|20/Q(24) 296 39.2 70.2 77.7 96.3

ERl 451.0  407.3 5355 5959 6634  QEAAAZH| 29 1.6 1.2 09 07

E=S W 74.8 798 1322 1474 1641 SERPAAH| 1133 952 1008 1038 1150

Thoj 22| 25.7 27.1 337 37.7 397 UMY FY -144.1 8.4 -39.1 -16.4 -4.2

Foly 491 52.7 985 1097 1244 Ex&s #3sE -16.3 570 944 -90.1 -95.0
FYoldE 9.3 10.8 14.8 14.8 150  QUXHAQEIHCAPEX) -7.2 0.0 0.0 0.0 0.0
2829 -38 43 02 04 46 EXXMMOILA(BIN -166.7 06 -30 -13 14
B&/2APIgY 0.0 0.0 0.0 0.0 00 MRYE 32 0.0 187 185 -26 -25

J|ErE YLl A -38 -4.8 -4.8 -4.8 00 X339 3% 07 19.8 208 0.4 04

AIEA S0l 415 52.2 935 1053 1290  Xj2Oo 3t 149.2 0.0 0.0 0.0 0.0
Holuu|g 11.9 13.0 233 275 327 #29 ZHUL) -10.7 99.4 485 64.1 105.6

212019 29.6 39.2 70.2 77.7 9.3  Jx%3 59.8 49.1 1485 1970 2610

XEFFxE 20/ 29.6 39.2 70.2 777 %3  J|¥HE 49.1 1485 1970 2610 3666

Balance Sheet Key Financial Data

(%) 2020  2021E  2022E  2023E  2024E 2020 2021E  2022E  2023E  2024E

QEXA 228.3 3178 4124 4958 6229  FYOOE|(Y)

HIUABHIRL 491 1485 1970 2610 3666  SPS 18532 16,233 22,246 24,766 27,571
EE 106.7 988 1355 1508  167.9  EPS(X[uj=Z) 1044 1307 2340 2589 3209
TR 0.0 0.0 0.0 0.0 00  CFPS 5803 4743 6221 6,684 7,996

H| QSR 529.0 4975 498.6 495.2 481.0 EBITDAPS 5,828 4,981 6,679 7,142 7,996
fERR 7.6 6.1 4.9 4.0 34  BPS 20309 21,609 23,948 26,537 29,746
FHpL 2304 2011 2004 1966 1817  DPS 0 0 0 0 0
EXpRpA 180.1 179.4 1824 1837 1851  HiERolE(%) 0.0 0.0 0.0 0.0 0.0

RHASH 757.3 815.3 911.0 991.0 1,103.9 Valuation(Multiple)

REEM 132.1 1515 1744 1756 1910  PER 88.7 69.6 342 309 249
OHURH 5.9 5.5 75 8.4 93  PCR 16.0 19.2 12.8 12.0 10.0
oIRUZ 0.0 200 40.0 40.0 400 PSR 50 5.6 36 32 29
RELYIRM 0.0 0.0 0.0 0.0 00  PBR 4.6 4.2 33 3.0 27

HI RS2 15.8 15.3 17.9 19.0 202 EBITDA 1653 1495 2005 2144 2400
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 16.3 17.1 11.0 10.0 8.4
PRI 0.0 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

2XEA 148.0 166.8 192.3 194.6 2111 XP2|X20|YE(ROE) 5.7 6.2 10.3 103 1.4

e 15.0 15.0 15.0 15.0 150  EBITDA 0|2E 314 30.7 30.0 28.8 29.0

Yo 470.0 4700 4700 4700 4700 g 243 257 267 24.4 236

J|EHEZO| YA 1.8 1.8 1.8 1.8 18 38HIERUE 0.1 02 03 0.4 04

ojlyoz 1229 162.1 232.4 310.1 406.4  O|XtEAHE(X) 84.8 455 428 37.8 426

HIX|fFFXIE 0.0 0.0 0.0 0.0 0.0  OIEMHIHEK) 55 4.7 5.7 5.2 5.2

TEEA 609.4 6486 7188 7965 8928  MIUXMFHE(x)
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Compliance Notice

2 IARMIEE MBKOIA AN KMESE AFMO| SiELILH SAE MIEAEY X 2 ZARRAXIR0 ¢EE 5529 X222 1% 01y Hfotn UX| t&UcH
2 A=2E Aot ofde|AEE= XEAMY oM sy S=1t MO ofshATt QlELICE 2 X0l AME W82 219 ors Mot vtdstn oH
Qo 2ot AHO0(LE ZhY gl0] Ao FAGHA AYEIRSS SRILIC
2 A2 EXXEe St STt e HEXNSE SMo= HiREs X=EYULh 2 K=o +EH WER A 2lMIMES FHIIZN X7t U
g on FEHoLH AHNES B EELLCL 2 XIRE 0|80t e 22 2 AteQ st £Xte] 218 AT Aol mWHo= otA7| HiE Lot wat
M offst ZR0z 2 Xt2s SAF Aot fEst HA MAX o] ZYUREE AEE 4+ giGLCL 2 ZARAMXIE=E A T2of shotod 2= X22 o
Ate] 5i=h glo] SAL thod, iz 2 & gigLc
SIS S BEAS 20199 0¥ 6UREH J|E A AlH) E21e|A bl
71™ = gt FH7|IEY AN Ui E7 BAEIH FHSF9 oM SHLUSES 0| ExtelA Hlg
FHIEY Buy FHIEY AT R YRS THH| +20% 014 o 80.1%
ESFSIRVI E=Fdy = % | X 97} WX ¢ |
=5tcHH| 352 Hold EXM7|IZY AM Y2 WARETIHH| —20% O|A ~ +20% 0|ot EX] 19.9%

Sell FHIIEY XN 1427 BRIt ~20% 0jpt of= 0.0%
At AZHEOIE Al AJRHIE O] RRHI50] WaE F3 20011 128 Y JIE0R
- _ 22 187 SEXNE0| tHotod
FWIEL Overweight (HISETH) ZEE 32U SN53 blE
ARX|ACRY| 32

Underweight (HIS&A)
LA5C2E22 (253450) EASEHE U8 *EYEIL EAE 1H0|H, EXSEEE 2 EE 2832 AN E
H{HQ A2 Al EXo| A HYX) CiCET] 7212 (%)*
3 S TR MYE e 28 (%) ot 3l SR )

(#) B2 HIEFA)
20200109 AMeHa|z Buy 110,000 O[B! 274 -20.9 @
20200410 AMYEET Buy 96,000 0|7 -18.7 -11.5 210,000 - afHesed2 Scaedl
202005.25  AQiEN Hold 87,000 OJ=* 24 229 '
20210122 MeHaz Hold 120000 O|&Z -18.6 9.0
20210806 J|gEam Hold 104,000 O|&Zl -15.3 8.3 140,000 -
20211115 MQiEN Buy 150,000 O[B! 413 -35.7
20220126 MHa|Z Buy 128000 O|&Z - -
70,000 -+
0 T T T T
20.1 20.7 211 21.7 221
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