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20 China Poised to Give Korean Content
0 30% a Boost After Three Year Boycott
Bv Patrick Frater
0 g M g o9 WM = g o & = oo 0% For several months, Chinese OTT platforms have already been aggressively
OT a Q EE f:* El l ; =l % fg seeking rights to Korean TV drama series. In December, streamer iQIYT
MG o H o & 9 =2 F g Ol inked a deal produce its first Korean original series and revealed that it had
e O w H Moo od o o=m . . .
; S A g @ e . o E licensed rights to more than a dozen Korean TV series — content that would
il 2 = =
] A (ﬂ of & Moo have been banned in its home market — for play on its expanding Southeast
2 Of il g 0| Asian service. (Some commentators suggest that the Chinese streamers had
o § el simply been given advanced knowledge of the ending of the K-content ban.)
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3% X B
YA LM (TRHAA) X =8 ((EIESEE))
2019 2020 2021F 2022F 2023F 2019 2020 2021F 2022F 2023F
afl=oH 4687 5257 539.1 6742 7478 SEXE 244.5 2283 2689 3321 3929
iESTbl 420.8 451.0 440.1 5546 617.7 et 116.6 101.0 138.4 169.1 2121
HI{E=ESoJ[e] 479 747 99.0 119.6 130.1 TSGR 59.8 49.1 86.3 115.2 157.2
T 19.2 25.7 286 314 34.2 fEXH 83.6 106.7 109.4 136.8 151.7
golel 287 49,1 70.4 882 959 S INESE ) 0.0 0.0 0.0 0.0 0.0
a4 43 (37) 23 23 23 7|EFg B AL 443 20.6 211 26.2 29.1
F&/2AT L&Y 0.0 0.0 0.0 0.0 0.0 H| QX 337.1 529.0 548.5 579.0 608.1
7|y &9 0.1 (3.8) 0.6) (0.6) 0.6) FRpLE 134 180.1 180.3 182.5 183.8
NFo|y 33.1 415 72.1 89.9 97.6 et 134 180.1 180.3 182.5 183.8
oLk 6.6 119 16.6 20.7 24 SERE 12 7.6 57 43 34
H&Ard0[Q 264 29.6 555 69.2 75.1 FHXLE 233.1 230.4 2517 2813 310.1
E v le] el 0.0 0.0 0.0 0.0 0.0 7|EfH| S F R 89.4 1109 1108 1109 1108
%*JIéOM 264 296 555 69.2 75.1 TS| 581.6 757.3 817.4 9112 1,001.0
X[ EFX| 2 20(Q 0.0 0.0 0.0 0.0 0.0 S5 145.1 132.1 136.5 159.2 1728
IIHH-’F-’FéOIQ! 26.4 296 555 69.2 75.1 =Rea| 2.0 24 2.5 31 34
X|HfZFFX| 22 o[ 257 322 55.5 69.2 75.1 LRIPVES 184 59 6.1 7.6 8.4
NOPAT 29 35.0 54.2 67.9 738 RIS | 1247 1238 1279 1485 161.0
EBITDA 1455 165.3 201.1 239.9 268.0 H 2554 82 158 16.0 18.0 19.0
878’8 (%) =ReaN| 79 82 82 82 82
O EU=IS 23.47 12.16 2.55 25.06 10.92 7 |EfH| 552X 03 7.6 7.8 9.8 10.8
NOPATZ 72 (26.84) 52.84 54.86 2528 8.69 SxHEA| 153.3 148.0 152.5 177.1 191.8
EBITDAZ 7S 26.30 13.61 21.66 19.29 11.71 X|djF=Fx| & 4283 609.3 664.9 734.1 809.2
Felo|al 57t (28.07) 71.08 4338 25.28 8.73 e 14.0 15.0 15.0 15.0 15.0
O EESPNCIE5]¥e3 (26.26) 12.12 87.50 2468 8.53 HEYN S 3217 470.0 470.0 470.0 470.0
EPSZIHS (26.37) 10.95 77.20 24.70 8.54 Ex7 ©.1) 0.4) 0.4) 0.4) 0.4)
*°I*3(%) 7|EFILZO[Q) = A|oH (1.0) 18 18 18 18
ujz£00l8 10.22 14.21 18.36 17.74 17.40 oYz 93.5 1229 178.4 2476 3228
EBITDAOIOj'% 31.04 31.44 37.30 35.58 35.84 H|X|Ef =X & 0.0 0.0 0.0 0.0 0.0
Qojalg 6.12 9.34 13.06 13.08 12.82 N 4283 609.3 664.9 7341 809.2
71|#Art,0| ag 563 5.63 10.29 10.26 10.04 228Ex (106.6) (904) (1277  (157.8)  (200.5)
S| # HITER (E94e)
2019 2020 2021F 2022F 2023F 2019 2020 2021F 2022F 2023F
X BEG) FYEs 2B (12.2) 5.2 188.3 2357 2548
EPS 941 1,044 1,850 2,307 2,504 g7|20[9 26.4 29.6 55.5 69.2 75.1
BPS 15,242 20309 22,159 24465 26969 B 10 12 13 15 17
CFPS 5,346 5,803 6,699 7,968 8,882 72| 116.8 116.2 130.7 1517 172.2
EBITDAPS 5185 5828 6,704 7,995 8,933 el I Sl 0.6 34 0.0 0.0 0.0
SPS 16,698 18,532 17967 22470 24922 X282 0.0 0.0 0.0 0.0 0.0
DPS 0 0 0 0 0 7|} (107.4)  (107.6)  (117.7)  (1367)  (155.2)
IR BEHY) FUL T XA HE (1429)  (144.1) 38 173 10.7
PER 85.97 88.70 55.78 44,73 4121 FALE Have (81.0) (16.3)  (1480)  (180.9)  (198.3)
PBR 531 4.56 4,66 422 383 SEXRHZ A7 0.7)  (166.6) 0.2) (23) (1.2)
PCFR 15.13 15.96 15.41 12.95 11.62 237HEA) 0.5) 7.2 0.0 0.0 0.0
EV/EBITDA 14,88 16.26 13.51 11.20 9.86 7|gf (70.8) 1575  (147.8)  (1786)  (197.1)
PSR 434 5.00 574 4.59 4.14 FYs W30 E 0.0) 0.0 0.5 0.0 03)
X} | & (%) SFERHEIHEL) 7.8 0.7 0.1 0.6 03
ROE 6.37 5.71 8.71 9.89 9.74 HESIHEA) 1.7 149.2 0.0 0.0 0.0
ROA 483 4.42 7.05 8.01 7.86 I|EH R L F (9.5 (149.9) 0.6) 0.6) 0.6)
ROIC 10.83 14.94 2218 26.25 2692 i X = 0.0 0.0 0.0 0.0 0.0
SxHeE& 35.80 24.28 22.94 24.13 23.70 w3e 5 93.2 11.1) 375 289 20
=5 & (2490)  (14.83)  (1921) (21500  (24.77) Unlevered CFO 150.0 164.6 201.0 239.1 266.5
O| Xt A& (HH) 58.13 84.78 117.17 142.23 148.14 Free Cash Flow (12.8) .0) 188.3 2357 2548
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AgrocHa
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160,000 ARHeE 2 +78TP 2157 BUY 140,000
140,000 2142 BUY 130,000 ~20.68%
2111 BUY 120,000 -17.79%
120,000 2087 BUY 110,000 2391%
100,000 2018 BUY 98,000 -17.22%
19.9.10 BUY 92,000 ~19.44%
80,000 19.89 BUY 86,000 -28.57%
60,000 19.6.24 BUY 100,000 -3471%
= 0,
10000 19523 BUY 115,000 37.59%
19215 BUY 136,000 -33.17%
20,000
0 T T T T T T T T
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BUY(Ol4)_SEFZ17F HE7} O] 15% O ¥4 o Overweight(H| FT)_YGFX| 47+ HI{X| 4= THH| 15% O &5
Neutral(3&)_SEF717H HF7F U] -15%~15% 52 Neutral(3) QI EX| 47 HIHX|4 | ~15%~15% S
Recuce(THE) SHZIPH BI%7} ch] ~15% O[4F Ol 7Hs Underweight(8[ 354) Q15K 47t BIXHX| 2 Cie] ~15% Of4F of2 Jts
Exsz BUY(@ ) Neutral(F &) Reduce(@liE) A
2ESAYE HIE 94.68% 532% 0.00% 100%
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Compliance Notice

* 2 XS AP OfEYLEQ7R)e Xt AP0 LI Q0| YHO|L KPS WX| oL, 220 OjHS FYPA Lot UOgH i APordiEU .
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