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3Q19 HXME OiEAM 1,312AA (+6.1% YoY, +2.3% QoQ), T

YOY, +1.0% Q0Q) 7| 23T}, UHZAS ZAHAAS 2 5% A8[oHuipt Blojore
SHSIZHTE, 1) TS 7| <OJAEMARI> YO TH2 MK I X, 2) <OPATIITY?|> Weiof w2
ApztY| HIEE 20} 3) SR 59|X|9] HOjOjE LRI} 4QR O|E H S8 2orsiH
HEPHO 2 SLksh AEO|ITY,

2020H0]|= =2 590122 (+20.4% YoY), FEOI 7972 (+63.8% YoY)2 Aleig
FO|CH AR 274 OLALIGILY| A|Z29| DFEIG 414, WS AS Qajx|y 2Eix
I, 249] OTTRO B2 STh IHs A0l 7|QISHT}, F2A|FL OFX| 2B1AIK0| 3 A
Ao MO, I T2 OiXiB| 2 Argolt,

FAIRIE bottom-up 40| B EHO|C WEAAR IESUH OTT Aeje Cixy,
o}, HBO, OIO1E 5 32 F2 7IUS| XISl 20} 3= 2H%0| Tiist 227}

01 XYO|CY, 2{0| = 2{2| THOOE SITHQf CHE0] Q2RI BEHX 45 oA B71
HYOICY, YIB2YA QYX|'IL Xt 8 <FOISIR! 224> MEOI US AHOR LZ2
>S5 B8 212t 2~3T2| FFO| HAECE T} Al 4Q AX (FOIS) 11204 X,

+2.3% YoY)Ele RAE2 20| § Qs 8h3e 7Hs-go| =Tl T,

Buy+~

Trading Data Share price performance

(8, ¥) 100,000 Free ot () 253 TSR (%) M 3M &M 12M
Upside / Downside (%) 277 S (3M, 42t) 7.0 M40l 19.0 401 -138  -197
HX7L(11/7, 9) 78,300 Q0 X &EE (%) 29 APSTHE| SH2AE 12.0 18.7 -25  -17.7
Consensus Target Price (¥) 91,000 FOFFXEE (%) CJENM 2/ 5921743
AHEH (Z8) 22
Forecast earnings & valuation

AgtiE| RIS E ()
A 2018A 2019E 2020E 2021E %) =1 (9) )
05 (M) 380 490 590 694
010101 (A0S 20 140,000
ol (HAd) 40 44 80 95 10
X012 (YY) 36 40 69 81 0 110,000
EPS (§) 1,278 1,413 2,469 2,890 -10
BUE (%) 21.7 10.6 74.7 17.1 -20 80,000
PER (X) 723 55.4 317 271 -30
EV/EBITDA (X) 212 13.4 139 147 -40 50,000
PBR (X) 65 5.0 43 37 1811 192 195 198
ROE (%) 9.3 9.4 14.6 14.7
HiIE+UE (%) NA 0.0 0.0 0.0
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Base-case Scenario: ¥ F7t 59l
Bull-case Scenario 117,000 (2020E PER 47.5HH) 1) YIZ2A Q2|X|d S0t N&Ha F7}
2) 2H20 82| OTT AL &hrf
= o (BEZ=7 2 H
Base-case Scenario (SEF71) 100,000€! (2020E PER 40.58H) Bull-case Scenario: 2EXIIS A[St o810 A
1) WE=A 22X|d =20t HZEHS: F5
5 HAL S
ey 500 2) 1H20 819| OTT D244t Stc
Bear-case Scenario: SEF7}E 5I3|E osioA
Bear-case Scenario 67,0009 (2019E PER 27.584) 1) BRI Q2RSS0 RS B
v 2) il DAL =t x|
AnEY g W2ojo| Y BEFIL A T|E
(e, %) 3 B = HEE
2019E 2020E 2019E 2020E 2019E 2020E 1) @ROo|M AE Y| & (YH):
T 485 574 490 590 12 29 PER Valuation
Fo 53 86 44 80 -17.1 =76
2) SEFI
L Bl ] 46 73 40 69 -13.0 -4.4 X
2020E EPS x multiple 41.4HK
TE: KBEH &8
3) SRFIO| YAIO|E ~ CHAO|E:
HMMA B2 117,000% ~ 67,0009
(MY, %) KBZ# Falil % ES Xt0]
2019E 2020E 2019E 2020E 2019E 2020E 4) SR Y A YRO0|M:
TES 490 590 492 588 -04 0.3 2020E PER 40.5¢H
Feo 44 80 47 75 -6.5 5.8
X|HfFF01 40 69 39 62 29 117
XI&: Fnguide, KBE#H %3
OHZ% 74 (%, 2019E) AxOE 2
(%) EPS ¥ISE
2019E 2020E
e 1%p &5 Al +2.0 +2.1
28 1% 4% Al +0.3 +0.4
& KBS =4
PEER 18 H|2
(MA X, %) AotEH PER PBR EV/EBITDA ROE Hig+AE
2019E 2020E 2019E 2020E 2019E 2020E 2019E 2020E 2019E 2020E
HO|ZHE 537 194 16.6 15 14 84 7.7 8.1 8.7 0.0 0.3
Netflix 146,615 73.9 46.2 17.8 128 432 30.1 232 2173 0.0 0.0
Zhejiang Huace Film&TV 1,805 29.0 19.2 15 15 24.2 174 43 6.4 0.3 0.5
Beijing HualuBaina Film&TV 740 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

X}&: Bloomberg consensus, KBE#
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(M4, %, %p) 3Q19P 2Q19 QoQ 3Q18 YoY O|H FA| *to] AN A xto]
U E=Sl 1312 1282 23 1237 6.1 134.2 2.2) 1279 25
FHo 109 10.8 1.0 215 (49.2) 16.8 (35.0) 119 (8.6)
Fg/0/9g 83 84 ©0.1) 174 (9.1) 25 (4.2) 93 (10)
X|6iFEF a0/ 11.5 73 58.0 17.3 (33.2) 15.6 (26.1) 9.4 223
X[HFEF 0/ F 88 57 31 14.0 (5.2) 116 2.8) 7.4 14
Xt&: Fnguide, KBZH &
E2 ARUQEHE A 7|E MF Zo| Y HY
(deded) 1Q18 2Q18 3Q18 4Q18 1Q19  2Q19 3Q19P  4Q19E 2017 2018  2019E  2020E
Ol = 79.9 743 1237 1017 1118 1282 1312 1191 2868 3795 4903  590.1
(QoQ %) 11.1 (7.0) 665  (17.7) 9.9 14.6 23 (9.2) - - - -
(YoY %) 6.0 19.6 59.6 415 400 726 6.1 17.1 46.7 323 29.2 204
HgoiE 40.7 34.1 489 54.4 441 58.1 60.8 56.2 1312 1781 2192 2827
i W ES 321 288 63.4 378 56.2 60.3 60.0 529 1118 1621 2293 2636
7|t 7.1 114 114 95 11.5 9.8 10.4 10.0 437 39.4 417 438
FUH|S 69.2 670 1022 1013 1008 1174 1202 1079 2538 3396 4464 5104
(QoQ %) 1.2 (3.3) 526 (0.9) (0.5) 16.5 24 (102) - - - -
(YoY %) 12.8 259 442 48.1 456 753 17.7 6.6 456 338 314 14.3
FAo1A 10.7 73 215 0.4 11.0 10.8 10.9 112 33.0 39.9 439 79.7
(QoQ %) 2071 (31.3) 1935  (97.9) 2,400.7 (2.1) 10 23 - - - -
(YoY %) (237) (177 2230  (873) 35 475  (49.2) 24317 55.6 21.0 10.0 816
209 (%) 133 9.9 174 04 9.9 84 83 9.4 115 105 9.0 135
X|H{ZFF 20|19} 7.9 8.9 17.3 17 9.1 7.3 115 116 238 35.7 396 69.4
(QoQ %) 2935 13.0 942 (899 4226  (20.1) 58.0 0.8 - - - -
(YoY %) (413) 2172 2046  (125) 162 (1790  (332)  565.1 - 499 10.7 753
#0/9/8 (%) 98 120 140 17 82 57 88 98 83 94 81 11.8
XtE: ARCQEYE KBEH FF
E 3 MY 2% P M |
2019E 2020E
(S, %, %p! HI = w3y © *fo| kit E Afo| M= w3y Afo| Fali % E Afo|
af & 4903 484.6 1.2 492.2 (0.4) 590.1 573.7 29 588.2 0.3
Fgol 439 529 (17.1) 46.9 (6.5) 79.7 86.3 (7.6) 75.4 5.8
gg0/9g 90 109 2.0) 95 ©0.6) 135 150 (15) 128 07
X|6jFEF 20/ 396 456 (13.1) 386 26 69.4 725 (4.4) 62.1 11.7
XY FEF 0/ E 81 94 (13) 7.8 02 11.8 126 ©0.9) 106 12
Xt&: Fnguide, KB5H =%
# 4 ARYQEYE PER HFO0[H
(Mg, X, BF, ¢) b2
12mf X|ejZEz20[2 69.4
Target PER 414 Netflix2| 2020E PER 10% &Q! X2
HE AotE 2,872
&Y 28,037 QM| 7|
SEF} 100,000
X2: KBS H +%

*b KBE&
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ETRUA AN HPYENE
(Hdg) 2017A 2018A 2019E 2020E 2021E (g 2017A 2018A 2019E 2020F 2021E
(H8717) (IFRS-C) ~ (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C) (X871F) (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)
Ot =t 287 380 490 590 694 XS 459 512 615 707 814
&7t 240 324 428 490 576 B 290 247 339 479 603
&0 47 56 62 100 118 oig U gt 51 153 163 296 412
BHOfH|f22|H| 14 16 18 21 23 CHIZ8 ARt 141 2 47 49 51
FYold 33 40 44 80 95 Ol &R 55 69 98 102 107
EBITDA 74 115 154 139 124 THOXHAE 1 1 1 1 1
IydE -3 6 8 12 12 7|EtF SR 41 22 30 31 32
OJxt2) 1 4 10 15 16 HlR-aXat 170 265 276 228 211
O|XtH|& 2 0 4 4 4 EXRHA 4 4 4 5 5
X|jgHao 0 0 0 0 0 QAR 1 1 1 0 0
JEt gL 0 0 0 0 0 R 128 199 187 130 104
ANEoly 30 46 51 91 107 J|EfH|Q S XA 36 53 72 81 91
oINS 6 10 12 22 26 LR 91 111 174 197 222
g7lzo|Y 24 36 40 69 81 [EEM 91 108 153 172 193
X|HiFFE01Y 24 36 40 69 81 LR ES 6 20 23 25 29
2H&0|Y 24 36 40 69 81 128 10 0 49 55 62
I |EtR S EAH 75 89 81 91 103
B8 L UG HE B2 0 3 21 25 29
(%) 2017A 2018A 2019E 2020E 2021E 71388 0 2 20 24 28
&N HYE 85.7 324 29.2 20.4 175 7 |EHHI RS EAH 0 0 0 0 0
FYoIA YHE 98.3 210 10.0 817 18.6 HEA| 368 401 441 510 592
EBITDA ¥%E 914 55.1 334 -94 -10.7 xteEg 14 14 14 14 14
X7 |0l 4EE 193.0 50.2 10.8 74.8 17.0 g 320 320 320 320 320
uE30|2s 16.4 14.6 12.7 17.0 17.0 J[EfAtEY S 3 0 0 0 0
FYoldls 115 105 9.0 135 136 7|BFE AR H|0 0 -1 -1 -1 -1
EBITDACISIE 259 30.3 313 236 17.9 ojQyolg 32 68 107 177 258
MHEo|AE 106 120 10.5 155 15.4 X|bH x| & A 368 401 441 510 592
G710l 83 9.4 8.1 11.8 11.7 H|X|bi x| £ 0 0 0 0 0
Y3BER ZQEXIX|E
(dode) 2017A 2018A 2019E 2020E 2021E (X, %, &) 2017A 2018A 2019E 2020E 2021E
IUYS dazs =7 -29 64 137 120 Multiples
gr1zoly 24 36 40 69 81 PER 61.9 72.3 55.4 31.7 27.1
SRR 2| 41 75 110 59 30 PBR 49 6.5 5.0 43 3.7
J|EtH|SIZ A0l XX 5 -1 11 22 26 PSR 5.1 6.8 45 3.7 32
HNEEY -73 -139 -82 8 9 EV/EBITDA 221 212 13.4 139 147
OERHEZA (B7F) -14 -27 -33 -4 -4 EV/EBIT 49.7 61.1 46.9 243 193
THoxpEA (B71) -2 0 0 0 0 HigRAS NA NA 0.0 0.0 0.0
OHUHR S} (2f4) 9 26 12 3 3 EPS 1,050 1,278 1,413 2,469 2,890
JEIEUsgEE 20 36 -15 -22 -26 BPS 13,141 14,305 15,696 18,165 21,055
EXfgE vzs S -141 141 -71 -14 -15 SPS (FHiE) 12,628 13,539 17,452 21,004 24,688
SATREXILA (B71) 0 0 -1 -1 -1 DPS (FHiEa) 0 0 0 0 0
SYXAEXZ L (B7H) 0 0 -1 -1 -1 BHEAISF (%) 0.0 0.0 0.0 0.0 0.0
EXIXIARZEA (B} -141 138 0 0 0 TUAGRIE
I|BERZE S 0 3 -25 -9 -10 ROE 9.5 93 9.4 146 147
W2es 3es 188 -10 18 10 11 ROA 6.8 7.4 7.0 105 10.7
S8R 3Y -18 -10 18 10 11 ROIC 15.6 15.1 13.1 236 333
Xpo| =2+ 208 0 0 0 0 P ERIE
g3 G2IXIZ 0 0 0 0 0 SxHElE 247 27.7 395 385 37.6
JERAFESE -2 0 0 0 0 =XgHlE =¥F =¥F =3 =g =g
J|ERigsE 0 0 0 0 0 [EH18 32 23 22 2.8 3.1
$39 57t (UL) 40 102 10 133 116 O|XHEAHHHE (HH) 19.0 3430 116 199 236
| UG 51 153 163 296 412 SEMRE
YoIHZEE (FCF) -7 -29 63 136 119 BXHE 038 038 0.9 0.9 0.9
&83ss 199 -29 -12 125 108 O ERHEHE 6.2 6.1 59 5.9 6.6
=03 (=X2) 183 153 141 266 374 AKX HE 0.0 405.4 851.7 1,029.7 1,210.3
g ARgecae KBEH 4
4 b KBBH
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SEXpXp X A EXoA B EEFIHYG Y (FF —, SEFI—)
FUREYZ (253450)
AE C g
@ SRoesds "7 ExoA FESTRMS TENCY
140,000 - (#) B2 Ho/HA
18-04-03 Buy 115,000 -20.05 -15.74
18-04-29 Buy 110,000 -15.81 -2.00
110000 + 18-06-01 Buy 130,000 -1837  -7.85
18-12-01 671 Ft oj= 130,000 -28.13 -16.08
80,000 + 19-02-15 Buy 125,000 -25.98 -21.36
19-05-09 Buy 120,000 -34.46 -30.08
<0000 | | | | | | 19-05-29 Buy 100000  -3268  -26.20
Ca711 183 187 1811 193 197 1911 19-08-09 Buy 86,000  -21.88 ~6.86
19-11-08 Buy 100,000
KBE RS & ZAMZMAIEE 7| HEXPE £ M3XI0A| A X3t ArMO| SiE U 2 XI8E EX53 HI& (2019. 09. 30 7|&)
Zhgot ZAREMEEXE ST S0 ML OfSHEAIE iEU . & Ata ZFgAts AIRtE
U8E0| 2219 Qg HetoH| Btgst e QUOH, QR9] Sttt A20|Lt ZHY §fo] A9 i (Buy) 38 (Hold) O (Sell)
s A RIS S Helghy Tt 76.0 24.0 -
St 28 U IR
52 Exjof (6748 O HO}20lE 71F)
Buy: 15% &2t Hold: 15% ~ ~15% Sel: ~15% %3} ol SR DS SXjof B YRS NFE SHOE KHIE HOID At o B Hopo|
R[OS IR YEUCTE O] UM KBS HO| M2[F grslotn BHekshe Xtk o 27{st0]
ST Aol HEXQ HEE UG ORI KBEH0| 2 BRSO BTUSE e 22

HID: 2017 28 23YURE| KBS HL 7| X124 HAI7F 4THA (Strong BUY, BUY,
Marketperform, Underperform)oliAl 3¢t (Buy, Hold, Sel)2 HZ=UEHCE

LY FXeA (670 ol

4E 71E)

Positive: A4S 49| Neutral: APg+AE & Negative: A’g+UE 612

1 20174 6% 282 RLE| KBS L £X1QIA KA1} (Overweight, Neutral,
Underweight)0llAl (Positive, Neutral, Negative) 2 HZ =&
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