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Buy+~

100,000

Upside / Downside (%)

Consensus Target Price (¥!)

35.0
74,100
117,947
2.1

Trading Data Share price performance

Free float (%) 25.2 FISEE (%) M 3M 6M  12M
AHF (3M, YY) 13.1 Ho+ds -176  -213  -345 -225
QAZOI X EE (%) 3.0 Ao goisos  -131 -181 -34.8 -3.0
FOFEZEXEE (%) MZO[O|HA 2 3 21 74.4

Forecast earnings & valuation

2018A

2019E 2020E 2021E

380
40
36

1,278
217
723

212
65
93
NA

(%)
466 536 632
o % 122 60 144,000
47 78 98 40 116,000
1,666 2,786 3,500 20
30.4 67.2 256 0 88,000
445 26.6 212 J
145 127 112 -20 60,000
46 40 33 185 188 1811 19.2
11.0 16.0 17.1
0.0 0.0 0.0
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EXto|Ant gL HY
A
Base-case Scenario: &% F7t 52!
Bull-case Scenario 128,0009 (2020E PER 468f) 1) YIZ2lA QajX|Y Catop HEHmHA X}
2) OLAT ACY| Y 5%
Base-case Scenario (S&37}) —— 100,000 (2020E PER 36HH)
Bull-case Scenario: SEF7I5 ¢2/g Ag24
1) WEA 22X E2j0t HZHS §5
[l 74,100¥ 2) OFAT ALHY| AIHE A4
Bear-case Scenario 72,4009 (2020E PER 26tH) Bear-case Scenario: SEZ71E SHIT #EAL
1) WEA 22iX|g S0t Mz FA|
v 2) OtAS Y| ANE Bf2t
nFE B W2ojol M Y SEFVF LY 7IE
(LAY, %) ack 8=z HEE
2019E 2020E 2019E 2020E 2019E 2020E 1) WRO0|M AL 7| E (HH):
ot 4914 586.3 465.8 536.4 -5.2 -85 PER Valuation
Fo 70.0 119.0 55.3 97.7 -20.9 -17.9
X|HfFF201 57.9 94.4 46.7 78.1 -19.2 -17.2 2) BRI
& KBEH =3 2020 ol EPS 2,786% x multiple 36HH
HMMA H| R 3) SRFIO| YAIO|E ~ CHAO|E:
e %) T MM vy 128,000 ~ 72,400%!
2019E 2020E 2019E 2020E 2019E 2020E
E 4658 5364 4880 5808 46 76 4) SEF =2 A LRI
Felolel 553 97.7 59.8 90.2 75 8.3 20208 PER 3644
|t 301 46.7 78.1 50.4 74.8 -73 4.5
XI&: Fnguide, KBE#H %3
OHZ% 744 (%, 20196) amoze gy
(%) EPS YISE
2019E  2020E
e 1%p &5 Al +2.0 +2.1
1% Hs Al +0.3 +0.4
&g KB =8
PEER 1.8 H|
(M, X, %) A7HEY PER PBR EV/EBITDA ROE HigSolE
2019E 2020E 2019E 2020E 2019E 2020E 2019E 2020E 2019E 2020E
HOIZHE 683 24.0 194 18 1.7 10.5 9.4 8.7 9.8 n/a n/a
Netflix 185,196 87.6 52.0 219 155 52.2 351 23.6 29.0 0.0 0.0
Zhejiang Huace Film&TV 1951 16.5 13.6 14 13 14.4 129 9.3 10.1 0.6 0.8
Beijing HualuBaina Film&TV 842 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

Xt&: Bloomberg consensus, KBS#
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# 1. 2Q19E X3 APY UMM A240] H|

(L2, %, %p) 2Q19E 1Q19 QoQ 2Q18 YoY O FFA Aol 2N A Aol
o= 107.2 111.8 (4.2) 74.3 443 106.1 1.0 1137 (5.7)
Fgold 9.9 11.0 (10.4) 7.3 349 9.8 12 12.3 (19.4)
0|9 92 99 (0.6) 99 (0.6) 92 00 108 (16)
X|HfFF201Y 8.6 9.1 (5.5) 8.9 (2.8) 8.5 11 10.5 (17.7)
A FF70/9/F 81 82 0.1) 120 (3.9) 8.0 0.0 92 (1.2)

Xt&: Fnguide, KBE#H &%

H2 ARUQEHE AH 7|F X 0| Y WY

(M) 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19E 3QI9% 4QI9%E 2017 2018 2019  2020E
st 79.9 74.3 1237 101.7 111.8 107.2 139.7 107.1 286.8 379.5 465.8 536.4
(QoQ %) 111 (7.0) 66.5 (17.7) 9.9 (4.2) 30.3 (23.3) - - - -
(YoY %) 6.0 19.6 59.6 415 40.0 443 129 53 46.7 323 227 151

wyuE 40.7 341 489 54.4 44.1 49.1 62.4 51.3 131.2 178.1 206.9 248.0

THofolE 321 28.8 63.4 378 56.2 46.1 65.3 453 111.8 162.1 2129 237.8

7|8 7.1 114 114 9.5 115 120 120 10.5 4377 39.4 46.0 50.6
Feol 10.7 73 215 0.4 110 9.9 175 16.9 33.0 39.9 55.3 97.7
(QoQ %) 207.1 (31.3) 1935 (97.9) 2,400.7 (10.4) 77.2 (3.4) - - - -
(YoY %) (23.7) (17.7) 223.0 (87.3) 35 349 (18.5) 3,736.0 55.6 21.0 38.7 76.5
F2/0/9E (%) 153 9.9 174 04 9.9 92 125 158 115 105 11.9 182
X|EiFEFE =0 7.9 8.9 173 1.7 9.1 8.6 146 14.4 238 35.7 46.7 78.1
(QoQ %) 293.5 13.0 94.2 (89.9) 422.6 (5.5) 69.2 (1.4) - - - -
(YoY %) (41.3) 217.2 204.6 (12.5) 16.2 (2.8) (15.4) 723.6 - 499 30.8 67.2
#0/9F (%) 98 120 14.0 17 82 81 105 154 83 94 100 14.6

A2 ARCQCHE, KBEH 55

B3 4% 2T P W HR

S|
(M, %, %p) N 2019E ~ 2020E
HE s HEH Aol HMAMA xto] b e ME A Xo]  HMMA o]
Of 4 465.8 491.4 (5.2) 488.0 (4.6) 536.4 586.3 (8.5) 580.8 (7.6)
Fgole 55.3 70.0 (20.9) 59.8 (7.5) 97.7 119.0 (17.9) 90.2 83
g2/0/9/F 119 142 2.4) 123 0.4) 182 203 2.1) 155 2.7
X|HfF 2019 46.7 57.9 (19.2) 50.4 (7.3) 78.1 94.4 (17.2) 74.8 45
X FF20/9/& 100 11.8 (1.7) 103 0.3) 146 161 (1.5) 129 17

At&: Fnguide, KBZH =%

# 4, ARUQLEE PER BRO01M

(MAY, %, HF, 9) Ll
2020E X|HfFF&0[Y 78.1

Target PER 36.0 HO|ZHIER, Zhejiang Huace, Huala Baina 9| 2019E Fz
Y A7 2,813

5 FA> 28,037 TGN I|F
=

HFIt 100,000

3 *o KBE3
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ETRUA AN HPYENE
(Hdg) 2017A 2018A 2019E 2020E 2021E (g 2017A 2018A 2019E 2020F 2021E
(H8717) (IFRS-C) ~ (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C) (X871F) (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)
Ot =t 287 380 466 536 632 XS 459 512 606 705 827
&7t 240 324 392 418 486 B 290 247 401 525 655
&0 47 56 74 119 146 oig U gt 51 153 303 423 549
THofH |22 ] 14 16 18 21 24 IS8Rt 141 2 3 3 3
FYold 33 40 55 98 122 Ol &R 55 69 72 74 77
EBITDA 74 115 125 133 141 T OXEA 1 1 1 1 1
IydE -3 6 7 5 7 7|EtF SR 41 22 23 24 25
O|xp4< 1 4 9 6 8 HlR-aXat 170 265 205 180 172
O|xtH|g 2 0 2 1 1 EXRHA 4 4 4 4 4
R2ged 0 0 0 0 0 FEXR 1 1 2 3 4
JEt gL 0 0 0 0 0 R 128 199 131 97 80
ANEoly 30 46 63 103 129 J|EfH|Q S XA 36 53 60 67 76
oINS 6 10 16 25 31 LR 91 111 158 179 203
g7lzo|Y 24 36 47 78 98 [EEM 91 108 122 137 154
X|HiFFE01Y 24 36 47 78 98 LR ES 6 20 22 25 28
2H&0|Y 24 36 47 78 98 ChI2 2R 10 0 0 0 0
I |EtR S EAH 75 89 100 112 126
YL A v HIREEAH 0 3 36 42 49
(%) 2017A 2018A 2019E 2020E 2021E 71388 0 2 35 41 48
&N HYE 85.7 324 22.17 15.2 17.8 7 |EHHI RS EAH 0 0 0 0 0
FYoIA YHE 98.3 21.0 387 76.5 25.0 HEA| 368 401 448 526 624
EBITDA ¥%E 914 55.1 83 6.6 5.6 xteEg 14 14 14 14 14
X7 |0l 4EE 193.0 50.2 30.5 67.2 25.6 g 320 320 320 320 320
uE30|2s 16.4 14.6 15.8 22.1 23.1 J[EfAtEY S 3 0 0 0 0
FYoldls 115 10.5 119 182 193 7 |EFE A0 0 -1 -1 -1 -1
EBITDACISIE 259 30.3 26.8 248 222 o|AYctZ 32 68 114 193 291
MHEo|AE 106 120 135 19.2 205 X|bH x| & A 368 401 448 526 624
G710l 83 9.4 10.0 14.6 155 H|X|bi x| £ 0 0 0 0 0
Y3BER ZQEXIX|E
(do1g) 2017A 2018A 2019E 2020E 2021E (X, %, &) 2017A 2018A 2019E 2020E 2021E
IUYS dazs =7 -29 126 125 130 Multiples
gr1zoly 24 36 47 78 98 PER 61.9 72.3 451 27.0 215
SRR 2| 41 75 69 35 18 PBR 49 6.5 4.7 40 34
J|EtH|SIZ A0l XX 5 -1 16 25 31 PSR 5.1 6.8 45 39 33
HNEEY -73 -139 10 11 13 EV/EBITDA 22.1 21.2 147 13.0 114
OERHEZA (B7F) -14 -27 -3 -3 -3 EV/EBIT 49.7 61.1 332 17.7 13.1
THoxpEA (B71) -2 0 0 0 0 HigRAS NA NA 0.0 0.0 0.0
OHUHR S} (2f4) 9 26 2 3 3 EPS 1,050 1,278 1,666 2,786 3,500
JEIEUsgEE 20 36 -16 -25 -31 BPS 13,141 14,305 15972 18,758 22,258
EXfgE vzs S -141 141 -9 -10 -11 SPS (FHiE) 12,628 13,539 16,605 19,120 22,518
SATREXILA (B71) 0 0 -1 -1 -1 DPS (FHiEa) 0 0 0 0 0
SYXAEXZ L (B7H) 0 0 -1 -1 -1 BHEAISF (%) 0.0 0.0 0.0 0.0 0.0
EXIXIARZEA (B} -141 138 0 0 0 TUAGRIE
JEIEXINZSE 0 3 -7 -8 -8 ROE 9.5 93 11.0 16.0 17.1
WREE FSE 188 -10 33 6 7 ROA 6.8 7.4 8.4 119 128
S8R 3Y -18 -10 33 6 7 ROIC 15.6 15.1 20.5 50.3 78.2
Xpo| =2+ 208 0 0 0 0 P ERIE
g3 G2IXIZ 0 0 0 0 0 SxHElE 2417 277 35.2 34.0 325
JERAFESE -2 0 0 0 0 =XgHlE =F =F =3 =g =g
J|ERigsE 0 0 0 0 0 [EH18 32 23 33 38 43
H39 37t (Z) 40 102 150 121 126 O|XHEAHHHE (HH) 19.0 3430 26.4 81.4 101.8
7| LS 51 153 303 423 549 YN E
YoIHZEE (FCF) -7 -29 125 124 129 BXHE 038 038 0.8 0.8 0.8
&83ss 199 -29 117 115 119 O ERHEHE 6.2 6.1 6.6 7.4 83
=03 (=X2) 183 153 270 385 504 AKX HE 0.0 405.4 805.4 927.4 1,092.2
g ARgecae KBEH 4
5 b KB3H
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@ Srresds w3y =xtolz sE7s B8 (%)
140,000 (&) B2 H2/HKH
18-04-03 Buy 115000  -2005  -15.74
110000 | 18-04-29 Buy 110000  -15.81 -2.00
18-06-01 Buy 130000  -1837 -7.85
18-12-01 6% At olx 130000  -2813  -16.08
80000 + 19-02-15 Buy 125000 2598  -21.36
19-05-09 Buy 120000  -3415  -30.08
50,000 . . . . . . 19-05-29 Buy 100,000
17.5 179 18.1 18.5 189 19.1 19.5
KBEHE § ZAILAXIRS JIBHEAP} ES MK AR HB8H A0 QAU £ XES S5 3 HIE (2019.03.317IF)
YU ZNBHEYIE oY SR04 T oD UEUCL E XD UK ANE g S
2910] 0j212 HEopi| ¥t OB, Y| KB Q20| 2y g10] 419] e o4 (Buy) 5¢ (Hold) DS (Sell)
SIS ol 7.9 281 -
SXf £5 U IE
32 SR (6 oY TOILAE 71F)
Buy: 15% %3t Hold: 15% ~ ~15% Sell: ~15% Zat O BRAE DASHPY SXlof gt HHE HBE KO Z TagE 2|0} Aofe) HOF E o
[91Z TABIX| YELIC O] BTME KBSHO| MRS BFICHD BERSHE XIS} RO 221510
H3: 20171 28 25USE KBEHS 719 S92 H2APF 4T (Strong BUY, BUY, S Almel BEN0) HEHS wgeh S0l KBS 0| 2 BaHgolt 2Ny At A2
Marketperform, Underperform)oll 3£ (Buy, Hold, Sell)2 SSIU&L, OfL|Bi, S| g1O| 90| HHE 4 USLICk M £XHE D2Ho| BTt 9|7{8f0] 0|2 0{KOf 10,
O] A OfsfSt YEIRE MHO| EXHTICH 9 1 Aol TSt i Y] 2747} §IX| QLI
o =3

H, HHZE 9 e o gy
4 0 0j|= K|

A1 St (67 O HTHHOIE 7IF)
KBEHO

A
Positive: AI+2AE 49 Neutral: AI&+AE +& Negative: AlH+2AE 5}3|

H|1: 20173 68 28YRE KBEHL Lt Xt K|A|I7t (Overweight, Neutral,
Underweight)9ilA (Positive, Neutral, Negative) 2 HZ = U&HT
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