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£Xt2|A Buy, SEF7} 125,000¥ 2K
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ARHQ =220 Cot £XtO|4 Buy, SEF7t 125,000 2 XIS, EP| o8 81l
Ll 2019 FHOIA FHYXIE 16.0% oI 2o, SHF7H= OLAHAMY|9 9
7|0iet FRAY +EE HH0| 27| 2 HFE = 202098 7|E2 2 LS #E0| gt

1Q19 H%2 UjEAW 93622 (-8.0% QoQ, +17.1% YoY), B
QoQ, +7.6% YoY)& 7|5& HdYo|tt. ofEAMnt Folele 2
11.0% dt2ldt= +=&0It, 1Q18 HIEE =0l 3hR7| |

ol

SRS TSEIL, B M| 450 2 HI8REOR Aojge 2tk Hyo|T,

2Q19 X2 0fj=H 1,033 (+10.4% QoQ, +39.1% YoY), B0l 10622 (-7.7%
QoQ, +44.5% YoY)2 2 HE7|tH| iiE2 J715t +Ad2 Sl |AIE TYo|ot
(FLOIUE 10.2%). OLASAHTT[7F 4002 O[S HMAHIF £ &= HHEO|Y, AIZHIE
FFO| T HEE0f A|E19 /2 BEP 30| 2K Jo 2 MYL|Y| Wi2o|ct, ot
OtASIALI |7t SHE 715 Al 2020 AIE20] ,
ZOMfA S =& SEIMIE BAETN Fots 452 o AT TESH,

ARHeEHR2 5 OTT 7|YSH AMA(IPS &8ot =2i0 21| SFHIEE =9 FoItt
LEOJ OFXM|, ZHIAZE 9f D20t A9| I3 e SO AEFS0| 222 HEE L . o= IPE
283t U0 3£ A5 (Z2FA 101), Bt (HEY %OFOH 1 def7t O'Urf éﬁoﬂﬁ ot=

FHIXE HX|0j| A HEHSEH= F1 TiH| AAL 2t
THIHOI S22t 20199 FIHS 29| A|Ch DHIE

Buy+~

Trading Data Share price performance

237} (|X], &) 125,000 Free float (%) 252 FISE (%) 1M 3M  eM  12M
Upside / Downside (%) 29.0 S (3M, M) 15.1 i 5.8 68 -113 0.0
HIRL (4/17, Y) 96,900 Q201 X 28 (%) 36 ATHH] 4 Ti4-018 32 -44  -146 175
Consensus Target Price (&) 126,750 FOFZXEE (%) MF[O[o[HY 2f 3 21 74.4
AHEH (Z8) 2.7
Forecast earnings & valuation s
Za| 2018A 2019E 2020E 2021E . ﬂgwl ISR

(%) F7H(R) (#)
1S (4o2) 380 482 581 700
FYOIY (HA) 40 76 121 154 €0 148,000
X|EfFFE0I (M A) 36 62 97 124 40 122,000
EPS (%) 1,278 2,221 3,457 4,404 20
SUE (%) 21.7 73.8 55.7 27.4 0 96,000
PER (X) 723 436 28.0 220
EV/EBITDA (X) 212 16.7 14.7 125 -20 70,000
PBR (X) 65 59 48 40 184 187 1810 19.1 194
ROE (%) 9.3 14.4 189 19.9
IS (%) NA 0.0 0.0 0.0

A3 ARCREYRE KBS



ARCREE(253450)

20194 4% 18

SO YA Y
A
Base-case Scenario: &% F7t 52!
Bull-case Scenario 144,000% (2019E PER 658H) 1) 9=2lA 92Xy Eﬂfﬂf =
2) 20193 F-=2%F =ty 37t
Base-case Scenario (2&#37t) — 125,000 (2019E PER 56tH)
Bull-case Scenario: SEF7IE 438 &4
nwaaézaﬂuE&M|&ﬁ¢%w
[l 96,9009 2) 2019 S BOjOiE 25
Bear-case Scenario 95,5009 (2019 PER 43tH) Bear-case Scenario: SEZ71E SHIT #EAL
1) YE2lA 92ix|Y S2jop HEES K
v 2) 201941 3% TOHOHE 242
aEE uy wRojo|M Y BEFIL MY NIE
(MY, %) +3 8=z HEE
2019E 2020E 2019E 2020E 2019 2020E 1) @ROo|M AHEY|E (YH):
T 4833 5048 482.4 580.6 -0.2 -24 PER Valuation
Fo 91.0 1248 76.5 1212 -16.0 -29
X|HfFF201 70.9 97.1 62.3 97.0 -12.1 -0.1 2) BRI
A& KBS H 373 2020 Ol EPS 3,593% x multiple 10.08f
FMMA H|= 3) SEFIO| YAO|S ~ CHeAjo|S
s %) KB FHIAA x| 144,000% ~ 95,5009
2019E 2020E 2019E 2020E 2019E 2020E
E 4824 5806 4776 5711 10 17 4) SEFt T A DRI
o[l 765 1212 713 1031 73 176 2019E PER 5644
|t 301 62.3 97.0 58.9 83.4 5.7 16.3
XI&: Fnguide, KBE#H %3
052 74 (%, 2019E) AHUIAE 2y
(%) EPS HEE
2019E 2020E
22| 1%p A5 A +2.0 +2.1
1% Hs Al +0.3 +0.4
X3 ARCQ SR, KBEH 3%
PEER O& H|i»
(AR, X, %) A7 PER PBR EV/EBITDA ROE B 4olE
2019E 2020E 2019E 2020E 2019E 2020E 2019E 2020E 2019E 2020E
Ho|2HE 798 341 278 3.0 2.4 115 9.5 10.6 10.3 n/a n/a
Netflix 178,488 1118 875 314 22.4 818 529 25.7 255 0.0 0.0
Zhejiang Huace Film&TV 2,377 25.0 16.4 19 1.7 23.6 183 7.7 10.6 0.3 0.5
Beijing HualuBaina Film&TV 895 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

Xt&: Bloomberg, KBEH
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1.1Q19 #X FYX| AlY UM A0 H] L
(MY, %, %p) 1Q19E 4Q18 QoQ 1Q18 YoY O™ EX%| Xto| FAMMA X}0]|
& 93.6 101.7 (8.0) 79.9 171 95.6 (2.1) 94.4 (0.9)
Fgol 115 04 2,499.4 10.7 7.6 185 (38.1) 129 (11.0)
0|9 123 04 11.8 133 (1.1) 194 (71) 136 (14)
X|EjFF &0l 9.7 1.7 456.2 7.9 23.6 145 (32.9) 12.2 (20.6)
A FF70|9 & 104 17 87 98 05 151 48) 130 2.6)
Xt&: Fnguide, KBZ#
# 2 ARUQEE A J|E 44X F0| Y WY
(M) 1Q18 2Q18 3Q18 4Q18 1QI9E  2Q19E  3QI9E 4Q19E 2017 2018 2019  2020E
o= 79.9 74.3 123.7 101.7 93.6 103.3 144.0 1415 286.8 379.5 482.4 580.6
(QoQ %) 111 (7.0) 66.5 (17.7) (8.0) 104 39.4 (1.7) - - - -
(YoY %) 6.0 19.6 59.6 415 17.1 39.1 16.4 39.1 46.7 32.3 27.1 20.4
wyuE 40.7 34.1 489 54.4 445 45.0 71.7 819 1312 1781 2431 292.3
THofolE 321 28.8 63.4 37.8 39.8 46.1 60.2 49.1 1118 1621 195.2 240.6
7|E} 7.1 114 114 9.5 9.3 121 121 10.5 437 394 441 47.7
Feo| 10.7 7.3 215 04 115 10.6 25.3 29.1 33.0 39.9 76.5 1212
(QoQ %) 207.1 (31.3) 1935 (97.9) 2,499.4 (7.7) 139.6 149 - - - -
(YoY %) (23.7) (17.7) 223.0 (87.3) 7.6 445 18.0 6,499.9 55.6 21.0 91.7 58.5
F0/9E (%) 133 9.9 174 04 123 102 176 206 115 105 159 209
Xuf a0 7.9 8.9 173 1.7 9.7 9.1 20.3 23.2 23.8 357 62.3 97.0
(QoQ %) 2935 13.0 942  (89.9) 456.2 (6.5) 1233 14.6 - - - -
(YoY %) (41.3) 217.2 204.6 (12.5) 23.6 2.2 175 1,229.9 - 49.9 74.3 55.7
#0/9& (%) 98 120 14.0 17 104 88 14.1 16.4 83 94 129 16.7
g ARLREHE KBEH 3
B3 4% K @Y WE U
(X212, %, %p) ~ 2019E ~ 2020E
w3y = w3y o Afo| FaliES *fo| H3 = Hy Aol Y E Aol
afEH 482.4 483.3 (0.2) 477.6 1.0 580.6 594.8 (2.4) 571.1 1.7
Foly 76.5 91.0 (16.0) 713 7.3 121.2 124.8 (2.9) 103.1 176
gelo/9lE 159 188 (3.0) 14.9 0.9 20.9 21.0 1) 180 28
X8FF&0 62.3 70.9 (12.1) 589 5.7 97.0 97.1 (0.1) 83.4 16.3
A FF70/F 129 14.7 (1.7) 123 0.6 16.7 16.3 04 146 2.1
Xt&: Fnquide, KBS H
4. ASCQEYZ SEFI} AE WY
(MAY, %, HF, ¢ L)
2020E X|HfzF320[9 97.0
Target PER 36.0 HO|Z2HIE2, Zhejiang Huace, Huala Baina 9| 2017E Bz
Y A7HEY 3,491
53> 28,037 B I|1E
I} 125,000

Xt&: Bloomberg,

KBS#
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ETRUA AN HPYENE
(Hdg) 2017A 2018A 2019E 2020E 2021E (g 2017A 2018A 2019E 2020F 2021E
(H8717) (IFRS-C) ~ (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C) (X871F) (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)
Ot =t 287 380 482 581 700 XS 459 512 621 1,271 10,178
&7t 240 324 387 438 521 B 290 247 416 1,091 10,005
&0 47 56 95 143 179 oig U gt 51 153 318 989 9,899
THofH |22 ] 14 16 19 22 25 IS8Rt 141 2 3 3 3
Fol 33 40 76 121 154 OHEAH2 55 69 72 74 77
EBITDA 74 115 146 157 173 THOXHAE 1 1 1 1 1
YAz -3 6 5 6 8 I |EFRE XL 41 22 23 24 25
O|xp4< 1 4 5 6 8 HlR-aXat 170 265 205 180 172
O|XtH|& 2 0 1 1 1 EXRHA 4 4 4 4 4
R2ged 0 0 0 0 0 FEXR 1 1 2 3 4
JEt gL 0 0 1 1 1 R 128 199 131 97 80
MIEo| 30 46 82 128 163 7|EfEI RSk 36 53 60 67 76
oINS 6 10 20 31 39 LR 91 111 158 710 9,494
g7lzo|Y 24 36 62 97 124 [EEM 91 108 122 137 154
X|HiFFE01Y 24 36 62 97 124 O QKNS 6 20 22 25 28
2H&0|Y 24 36 62 97 124 ChI2 2R 10 0 0 0 0
I |EtR S EAH 75 89 100 112 126
B8 L UG HE B2 0 3 36 573 9,339
(%) 2017A 2018A 2019E 2020E 2021E 71388 0 2 35 572 9,339
&N HYE 85.7 324 27.1 204 20.6 J[EHHIR SR 0 0 0 0 0
FYoIA YHE 98.3 21.0 91.7 58.5 27.2 HEA| 368 401 464 561 684
EBITDA ¥%E 914 55.1 26.7 73 10.2 xteEg 14 14 14 14 14
X7 |0l 4EE 193.0 50.2 73.9 55.7 274 g 320 320 320 320 320
uE30|2s 16.4 14.6 19.7 24.6 25.6 J[EfAtEY S 3 0 0 0 0
FYoldls 115 10.5 159 209 220 7|BFE AR H|0 0 -1 -1 -1 -1
EBITDACISIE 259 30.3 30.3 27.0 24.6 o|AYctZ 32 68 130 227 350
MHEo|AE 106 120 17.0 22.0 232 X|bH x| & A 368 401 464 561 684
G710l 83 9.4 129 16.7 17.6 H|X|bi x| £ 0 0 0 0 0
Y3BER ZQEXIX|E
(do1g) 2017A 2018A 2019E 2020E 2021E (X, %, &) 2017A 2018A 2019E 2020E 2021E
IUYS dazs =7 -29 142 144 155 Multiples
gr1zoly 24 36 62 97 124 PER 61.9 72.3 436 28.0 22.0
SRR 2| 41 75 69 35 18 PBR 49 6.5 5.9 48 40
J|EpS 2 2 5 -1 20 31 39 PSR 5.1 6.8 5.6 47 39
HNEEY -73 -139 10 11 13 EV/EBITDA 22.1 21.2 16.7 147 12.5
OERHEZA (B7F) -14 -27 -3 -3 -3 EV/EBIT 49.7 61.1 318 19.0 14.0
THoxpEA (B71) -2 0 0 0 0 HigRAS NA NA 0.0 0.0 0.0
OHUHR S} (2f4) 9 26 2 3 3 EPS 1,050 1,278 2,221 3,457 4404
JEIEUsgEE 20 36 -20 -31 -39 BPS 13,141 14,305 16,526 19,984 24,388
EXfgE vzs S -141 141 -9 -10 -11 SPS (FHiE) 12,628 13,539 17,196 20,698 24,963
SATREXILA (B71) 0 0 -1 -1 -1 DPS (FHiEa) 0 0 0 0 0
SYXAEXZ L (B7H) 0 0 -1 -1 -1 BHEAISF (%) 0.0 0.0 0.0 0.0 0.0
EXIXIARZEA (B} -141 138 0 0 0 TUAGRIE
JEIEXINZSE 0 3 -7 -8 -8 ROE 9.5 93 144 189 19.9
WREE FSE 188 -10 33 537 8,766 ROA 6.8 7.4 11.0 103 22
S8R 3Y -18 -10 33 537 8,766 ROIC 15.6 15.1 289 62.4 98.7
Xpo| =2+ 208 0 0 0 0 P ERIE
g3 G2IXIZ 0 0 0 0 0 SxHElE 2417 27.7 340 126.7 1,387.7
JERAFESE -2 0 0 0 0 =XgHlE =F =F =3 =g =g
J|ERigsE 0 0 0 0 0 [EH18 32 23 34 8.0 64.9
H39 37t (Z) 40 102 165 671 8910 O|XHEAHHHE (HH) 19.0 3430 63.7 101.0 1285
7| LS 51 153 318 989 9,899 YN E
YoIHZEE (FCF) -7 -29 140 143 154 BXHE 038 0.8 0.9 0.6 0.1
&83ss 199 -29 132 134 144 OHE S HE 6.2 6.1 6.9 8.0 9.2
=03 (=X2) 183 153 286 419 564 AKX HE 0.0 405.4 834.1 1,004.0 1,210.8
A3 ARCREHE, KBEH 5
5 b KB3H
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SXL 2X] AR EXOA U SEFI} Y WS (Rt —, SEFIt—)
J— ARLREFHE (253450)
@ s R Sxtol7 285t WAB (%)
140,000 T (&) HE HI/HK
18-04-03 Buy 115000  -2005  -15.74
110000 4 18-04-29 Buy 110000  -1581 -2.00
18-06-01 Buy 130,000  -18.37 -7.85
18-12-01 &Y Znoz 130,000 -2813  -16.08
80,000 - 19-02-15 Buy 125,000
50,000 L L L L L L
174 17.8 17.12 184 18.8 18.12 194
KBEAL § ZAHZMXIRS 7| HEX EE H3ROIH] ALH &Z8H A0 QI&UICH & XS FASE HIE (2019.03. 31 71F)
et ZALEMEGRHS oY S-S XA OSEIAT} Gia LT £ X1E ERHE ANE L8 5ol
010 0[212 Heksi| BHgotn OB, 90| Bt Q20|LE 2HY §lo] A1O| HABh| ol (Buy) %% (Hold) = (Sell)
YA OBt 719 281 -

X0 £5 U 7|

M

52 SX (6718 oI TU424E 71F)

Buy: 15% X1t Hold: 15% ~ -15% Sell: -15% 1t

1 20174 28 23U RE| KBB AL 7| XA HAIZE 4EH (Strong BUY, BUY,
Marketperform, Underperform)oilAl 32t (Buy, Hold, Sel)2 HZEEAS LT

MY EXA (671 oY SixAE 7IF)

A
Positive: AI+2AE 49 Neutral: AI&+AE +& Negative: AlH+2AE 5}3|

H|1: 20173 68 28YRE KBEHL Lt Xt K|A|I7t (Overweight, Neutral,
Underweight)9ilA (Positive, Neutral, Negative) 2 HZ = U&HT

9012 TABHX| YEUCE 0] BTN KBEHO| A
S A|ZO| HE Q| FITHS Bt oj210|L KBEHO| 1 B2k
ofL{ny, £7] glo] oz40] HHE & auauq e ar& 20|

7-|O|D:I 2”0#9] X{OF Eh X{Oligl

Ehohs Xt2et 2o 271810

O|L} AT L BERSIS 24
BWI—P‘I&W O| FO{ X0} 5104,

X1I, HHZE 9 e~ glgUT
0| 8st2t= BR0= KBSHO
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