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TUQ 7 |ESA SYEAE 2 FAPF AN, =20 2E X0 tiet 27t S7t0h=
oM ivq E2O| IHAHY L B FOE WYoIo WE2 A= 2019H0 = CJ
ENMOj| 0[0] 7bE 2 sgX7t 2 Aot WES A= ARHR B2 53 2H X0 HAS
MA7tEE] 70% +E9 74 C2 F04SH o2 HetE|t, 20190 = Th4-9f THHA|2F0]
OlgEL. 23X FHX FL X 9 HE IPS 7|22 o “FofsH &8 =" (20194
HE21 & LG o8)A Aok ML R, T MR 37t 7| E.

3% IIEL 20199 & JHA S SO Z O] Sajot ol ZHIHO| tfek 7|t HA| =OHX|= ZHOIT}, OFE] HFE Atdfl=
7t580| =t Tt AR, ot 9] Ef0f, Footo| THO| F20| HONET| A|ZRHon HINEE= olsZ2 13
‘Z2RA 10179 =0 TES YA A US| MX|Of| A HZE I HFot Bt QLT 2019H01|=
B3 2AIX 33 A|o0| 22O 2 J|ate 202 HYBIDY, 53 ‘OLAL Hfr|'9 20|
100% APAX|ZLO] Ol == THEF ZRIX Q| THO{Of| TSt 7| THZH0| =0 2422 Ofl¢fotct
Buy #~
— Trading Data Share price performance
92 Xj OI o
=23t (RA, E) 130,000 Free float (%) 239 FINEE (%) M 3M 6M  12M
Upside / Downside (%) 19.6 S (3M, M) 16.9 Hoj4ols 8.1 32 17.0 0.0
SR (11/16, H) 108,700 Q=0 X128 (%) 24 ATHH] 4 Ti4-018 14.5 13.8 442 0.0
Consensus Target Price (&) 137,125 FOFZXEE (%) Moo MY 2f 3 21 75.7
AMIHEH (=) 30
Forecast earnings & valuation
AT FoH S E (&
R, 2017A 2018E 2019€ 2020€ %) =1(9) goB ! )(%)
b ESINE) )
OIS (4o1) 287 389 499 580 100 140,000
YOI (M) 33 56 99 127 ’
X|EfFFE0I (M A) 24 48 80 104 50 110.000
EPS (®) 1,050 1,706 2,870 3,701
SUE (%) 84.5 62.5 68.2 29.0 0 80,000
PER (X) 61.9 63.7 379 29.4
EV/EBITDA (X) 22.1 27.2 214 18.1 -50 50,000
PER (X) 49 73 6.1 5.1 1711 182 185 188
ROE (%) 9.5 122 17.6 189
BIE0lE (%) NA 0.0 0.0 0.0
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A
Base-case Scenario: &% F7t 52!
Bull-case Scenario 141,500 (2019E PER 52tH) 1) ‘orstaat 20| X0 T E 0| Ty
2)2019¢ 5= NG 1E
Base-case Scenario (2&#37t) 130,0002! (2019E PER 47tH)
Bull-case Scenario: SEF7I5 ¢2/g Ag24
1) iU ‘YetEet FHQ O’ F20]| B T
N E) 108,700 2) 20184 53 A H &
Bear-case Scenario 95,0002 (2019E PER 358}) Bear-case Scenario: SEF7HE 1S AU
1) ‘AeEet FHQ FO’ F= T THof XA
v 2) 52 A s XA
HXFY HY BROOIM 3 S0t LY 71E
(MY, %) 3 8=z HEE
2018E 2019E 2018E 2019E 2018 2019E 1) WRO0|M AL 7| E (HH):
ot 389 499 389 499 - PER Valuation
Fo 56 99 56 99 - -
X|HfFF201 48 80 48 80 - - 2) BRI
X2 KBS =X 2020E EPS 3,511 x multiple 378}
HMMA H| 3) SRFI YAIO|E ~ CHAO|E
e %) T MM vy 141,500 ~ 95,000%!
2018E 2019E 2018E 2019E 2018E 2019E
TE 389 499 384 507 12 -15 4) SEFt T A RO
Felolel 56 99 58 100 29 -1.2 2019 PER 474
|t 301 48 80 48 81 -0.7 -0.1
XI&: Fnguide, KBE#H %3
OHZ% 744 (%, 2018E) amoze gy
(%) EPS HEE
2018E  2019E
e 1%p &5 Al +2.1 +2.1
1% Hs Al +0.4 +0.4
& KB =8
PEER 1.8 H|
(M, X, %) A7HEY PER PBR ROA ROE B Sols
2018E 2019E 2018E 2019E 2018E 2019E 2018E 2019E 2018E 2019E
Ho|2HE 683 275 215 2.7 2.4 9.7 8.0 11.7 128 n/a 2.0
Netflix 139,964 96.1 63.6 249 17.6 65.1 432 25.7 28.0 0.0 0.0
Zhejiang Huace Film&TV 2,957 235 184 2.4 2.1 195 154 10.5 122 0.4 0.5
Beijing HualuBaina Film&TV 741 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
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H 7.3Q18 AXat A% MM ALLO| H| R
A

(Hetel, %, %p) 3Q18P 2Q18 QoQ 3Q17 YoY KB #7X] 0| AN A xto|
o= 1237 743 66.5 715 59.6 1138 8.7 1219 15
Igol 215 73 1935 6.7 2230 25.7 (16.5) 24.5 (12.3)
Fe/0/9EF 174 29 75 86 88 226 (5.2) 201 2.7)
X|ejFFa01Y 173 89 94.2 5.7 204.6 19.7 (12.4) 203 (14.9)
AHYEFAO/E 140 120 20 73 66 173 (34) 166 27)
Xt&: Fnguide, KBZ# 74
# 8 ARUQEE HAJ|E oH FO0| U WY
(Mg 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18  3Q18P 4Q18E 2017 2018E 2019E 2020E
o= 75.3 62.1 77.5 719 799 74.3 1237 1113 286.8 389.1 499.0 580.0
(QoQ %) 0.0 (17.6) 248 (7.3) 111 (7.0) 66.5 (10.0) - - - -
(YoY %) - - - - 6.0 19.6 59.6 54.8 46.7 35.7 28.2 16.2
HguE 26.3 24.1 418 39.0 40.7 341 489 49.1 131.2 172.8 204.1 242.7
ol 36.5 26.3 233 25.7 321 28.8 63.4 489 1118 173.1 246.4 286.4
7|Ef 125 116 124 72 71 114 114 133 437 431 485 50.9
Ioly 14.0 89 6.7 35 10.7 7.3 215 17.0 33.0 56.5 99.3 1274
(QoQ %) - (36.4) (25.2) (47.8) 207.1 (31.3) 1935 (20.9) - - - -
(YoY %) - - - - (23.7) (17.7) 223.0 389.8 55.6 71.2 759 284
F2/0/9F (%) 185 14.3 86 48 133 99 174 153 115 145 199 22.0
|01 134 2.8 5.7 2.0 79 89 17.3 138 238 478 80.5 103.8
(QoQ %) - (79.1) 102.2 (64.7) 2935 13.0 94.2 (19.9) - - - -
(YoY %) - - - - (41.3) 2172 204.6 592.1 - 100.5 68.3 29.0
#0/9E (%) 178 45 73 28 98 120 14.0 124 83 123 161 179

AtE: ARCQEE KBESH 2%
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ETRUA AN HPYENE
(Hdg) 2016A 2017A 2018E 2019E 2020E (g 2016A 2017A 2018E 2019 2020F
(H8717) (IFRS-C) ~ (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C) (X871F) (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)
Ot =t 154 287 389 499 580 XS 242 459 513 605 722
&7t 133 240 320 385 435 B 81 290 343 455 578
&0 22 47 69 114 145 oig U gt 12 51 81 182 295
THOfH| 2k Era]H| 5 14 13 15 17 CHI3 8t 0 141 156 163 169
FYold 17 33 56 99 127 Ol &R 37 55 56 58 60
EBITDA 39 74 103 126 143 T OXEA 0 1 2 2 2
YAz -6 -3 5 4 5 I |EFRE XL 33 41 48 50 52
O|xp4< 0 1 4 5 6 HlR-aXat 161 170 170 150 144
O|XtH|& 1 2 1 1 1 EXRHA 2 4 4 5 5
R2ged 0 0 0 0 0 FEXR 1 1 2 2 3
7B el a -5 0 0 0 0 R 124 128 118 92 79
MIEo| 11 30 62 103 133 7|EfEI RSk 33 36 43 49 55
oINS 2 6 14 22 29 LR 106 91 96 108 121
g7lzo|Y 8 24 48 80 104 [EEM 84 91 95 107 121
X|HiFFE01Y 8 24 48 80 104 LR ES 6 6 9 10 12
2H&0|Y 8 24 48 80 104 128 8 10 0 0 0
I |EtR S EAH 71 75 86 97 109
YL A v HIREEAH 21 0 1
(%) 2016A 2017A 2018E 2019E 2020E 71388 20 0 0 0 0
&N HYE NA 85.7 35.7 28.2 16.2 J[EHHIR SR 0 0 0 0 0
FYoIA YHE NA 98.3 71.2 75.9 284 HEA| 136 368 417 497 601
EBITDA ¥%E NA 91.4 39.0 224 128 xteEg 11 14 14 14 14
X[Ei7|geold Y E NA 193.0 100.5 68.3 29.0 HeEYoZ 115 320 320 320 320
uE30|2s 14.0 16.4 17.9 229 24.9 J[EfAtEY S 2 3 3 3 3
FYoldls 10.8 115 14.5 19.9 220 7|BFE AR H|0 0 0 0 0 0
EBITDAC|IE 25.1 25.9 26.5 253 24.6 o|AYctZ 8 32 80 160 264
MHEo|AE 6.8 106 15.8 20.6 229 X|bH x| & A 136 368 417 497 601
G710l 53 83 12.3 16.1 17.9 H|X|bi x| £ 0 0 0 0 0
Y3BER ZQEXIX|E
(do1g) 2016A 2017A 2018E 2019E 2020E (X, %, &) 2016A 2017A 2018E 2019E 2020E
IUYS dazs -12 =7 57 115 128 Multiples
gr1zoly 8 24 48 80 104 PER NA 61.9 63.7 379 29.4
SRR 2| 22 41 47 217 15 PBR NA 49 73 6.1 5.1
J|EpS 2 2 5 5 11 22 29 PSR NA 5.1 7.8 6.1 53
HNEEY -46 =73 -35 8 9 EV/EBITDA 0.4 22.1 27.2 214 18.1
OfSHELA (B7H 0 -14 -1 -2 -2 EV/EBIT 1.0 49.7 498 272 203
THoxpEA (B71) 0 -2 0 0 0 HigRAS NA NA 0.0 0.0 0.0
OHUHR S} (2f4) 11 9 7 1 1 EPS 569 1,050 1,706 2,870 3,701
JEIEUsgEE -2 20 -13 -22 -29 BPS 6,176 13,141 14,857 17,727 21,428
EXfgE vzs S -70 -141 -17 -14 -15 SPS (FHiE) 10,795 12,628 13,877 17,796 20,686
SATREXILA (B71) -1 0 -1 -1 -1 DPS (FHiEa) 0 0 0 0 0
SYXAEXZ L (B7H) 0 0 -1 -1 -1 BHEAISF (%) 0.0 0.0 0.0 0.0 0.0
EXIXIARZEA (B} 0 -1 0 0 0 TUAGRIE
JEIEXINZSE -68 0 -1 -5 -6 ROE 6.0 9.5 122 17.6 189
WREE FSE 93 188 -10 0 0 ROA 34 6.8 9.8 144 156
S8R 3Y 27 -18 -10 0 0 ROIC 16.9 15.6 24.8 488 72.3
Xpo| =2+ 56 208 0 0 0 P ERIE
g3 G2IXIZ 0 0 0 0 0 SxHElE 778 2417 230 21.7 202
JERAFESE 10 -2 0 0 0 =XgHlE 121 =F =3 =Z =g
J|ERigsE 0 0 0 0 0 [EH18 1.0 32 36 42 48
H39 37t (Z) 12 40 30 101 113 O|XHEAHHHE (HH) 195 19.0 86.3 82.7 106.2
7| LS 12 51 81 182 295 YN E
YoIHZEE (FCF) -14 -7 57 114 127 BXHE 0.0 038 0.8 0.9 0.9
&83ss 0 199 55 107 119 OHE S HE 0.0 6.2 7.0 838 9.8
=03 (=X2) -16 182 237 345 464 AKX HE 0.0 0.0 239.7 255.6 297.1
A3 ARCREHE, KBEH 5
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