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AROREZ R 2Q18 HH2 UiEH 743

(-31% QoQ, -18% YOY)% 7| =305t DH
SFelUct WY& HIZH

Yov)g 2agict, ﬂrunungg

+10% YoY g=&3ict o & 6%= +5%p YoY MEEﬂ, HAS?| HEY = 5 L2
SUIEIA BOREO| GE §O1E Of2l0] 2N REOR KB

S| O} 2tole] =Tlof| e AXEE SHEE|Ofl= OJAB{MARQIL orEat ZHO| 2 5 A A-IX T o 2 Qlel Hd 3 TojolE

71 25 2 29 4ol 7|tEl ojojE2 SIZ2IATt A0 non-captive +2X2
Bt AL, AU FFAIZ Of| CHS 7|CHZO| =OIEITHs JHO| A Slj2f THEEtoy
Of &40 =HofE HMyo|ct, A CYEe X[t 6" WEIA0| DA MARRIQ A H
2[O|HAS AQRNCET FAIS b YO, HAZHE 30024 +FO2 FHEIC 487
7| oAl AstEat FH9 Hisslx GAF 7+5/80| =0t Eot ol HHXE=
100% AN = E2t0t2 F=0f TOjA| eh=f 2 AKX} go| HPO| IHsstd] 7hAR ol falet
YOI, 327|427 FYo|U2 242 2 , 227U CE 2 =9 0| 7|ttt

EXto|74 Buy, SEZ7} 130,0008 8X| AECQCRO| Fote K|t 78 DHUH| 20% SI2MCH AXLE UZ2A Toj 3 52
TOHRH7H 71T 22 MEtEotHA JHIHE FIt 52 Aleii oL, DA MARQI ZHHTHH O]
LAl F144-5 DT EXHQL 287| AX B0 ot @27t == Qdct offh
ARTQE RO 2AelX RHEQIEL OfH| RasiT TLtE|n, 487 & Yotuat
JHO| = Tof J|CiZo| & APYO M FIh= SAOIZ00| THTILE Yot} EXtolH
Buy, F 130,0008E SX[ott,

Buy -+~

— Trading Data Performance
=J} (SX| &
237t (R, &) 130,000 Free float (%) 239 FMSE (%) M 3M 6M  12M

Upside / Downside (%) 354 HAHZ (3M, Hig) 229 i -116 206 27.0 0.0

X7 (8/8, ¢) 96,000 2=l X[ & (%) 2.8 A St+AS -8.8 273 39.6 0.0

Consensus Target Price (¥!) 133,231 FOFFXEE (%) MK[O|O|HY 2| 3 Q1'75.7

AMIHEH (=) 2.7

Forecast earnings & valuation

A|RHCHH| ZIFALA S (X
2| 2017A 2018E 2019€ 20208 \ (BN PSS () o
(%) FIH(R) ()

OHENH (Hol9) 287 377 474 547 8

Bl (K1) 33 66 102 128 68 1 140,000

X012 (YY) 24 54 79 99 0 4 110,000

EPS (%) 1,050 1,923 2,807 3,548 20 L

SUE (%) 84.5 83.1 46.0 26.4 0 . 80,000

PER (X) 619 499 342 27.1 -20 +

EV/EBITDA (X) 221 229 19.0 159 -40 — 50,000

PBR (X) 49 64 54 45 178 17.11 182 185 188

ROE (%) 95 136 17.0 18.1

IS $AS (%) NA 0.0 0.0 0.0
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EXtoziut oA MA
A
Base-case Scenario: %F?'- 7t 82
Bull-case Scenario 154,000 (2018E PER 80tH) 1) UBtEEL 20| A0 WIZ2|A Ty
2) 20184 3% ;JE_ o TN
Base-case Scenario (2&#37t) — 130,000 (2018E PER 68Hl)
Bull-case Scenario: SEFIIE 438 Yaesr
1) WE A% T Tof 2oy
[l 96,0009 2) 2 ZAEIX THOf S
Bear-case Scenario 92,000¢! (2018E PER 48tH) Bear-case Scenario: SE57t8 stelg A4
1) WE A% HEIX Tof X[
v 2) 539 7% Bop x|
HXEY HY WZoo|d 3 SEFIL LAY 7|E
(ote, %) 33 33 HEE
2018E  2019E 2018E  2019E 2018E  2019E 1) WRO0|M AMBY|E (HH):
&N 3727 478.4 376.6 4744 1.1 -0.8 PER Valuation
Felo|f 67.3 101.7 66.4 101.7 -13 0.0
X|j 33202} 52.1 79.5 53.9 78.7 35 -1.0 2) SRFIH LY
X2 KBS =X 2020E EPS 3,593@ x multiple 368l
(Peer 1§ Eo PER M 8)
MM A B2
e %) Ke=A MM 0| 3) 2EZIO| YALO|E ~ CHRALO|E
2018E  2019E 2018E  2019E 2018 2019E 154,0002 ~ 92,0002
e 376.6 4744 382.0 508.4 -14 -6.7
CISGIS 664 1017 666 1059 0.4 -40 4) SEFIH =G A EROOI:
NCEECI 53.9 78.7 514 826 48 -47 2018E PER 684
XI&: Fnguide, KBE#H %3
oiE2 31°d (%, 2018E) LT 24
(%) EPS HSE
2018E  2019E
28] 1%p 45 Al +2.1 +2.1
518 1% A5 Al +0.4 +0.4
2 KBEH &%
PEER 18 H|2
(M, X, %) A7t PER PBR EV/EBITDA ROE Hig+AE
2018E  2019E 2018  2019E 2018E  2019E 2018  2019E 2018E  2019E
Ho|zHE 782 258 187 34 238 115 94 16.7 18.1 n/a 14
Netflix 171,740 1109 714 295 211 75.9 52.1 26.7 30.1 0.0 0.0
Zhejiang Huace Film&TV 2,713 211 16.4 22 19 18.1 139 10.7 125 05 06
Beijing HualuBaina Film&TV 824 139 115 08 08 225 225 2.4 27 0.6 0.7

Xt&: Bloomberg consensus, KBS#

*o KBEH
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(ML, %, %p) 2Q18pP 1Q18 QoQ 2Q17 YoY KBZH F3%| xto| Fal N EN xto|
ofiE 74.3 79.9 (7.0) 62.1 196 773 (3.9) 69.8 6.4
Feo 73 10.7 (31.3) 89 (17.7) 10.0 (26.6) 94 (22.5)
Fe0/9F 29 133 (3.5) 143 (4.5) 129 (3.1) 135 (3.7)
X|HfF=&01e 89 79 131 2.8 2173 8.0 10.7 7.8 14.0
X/ FF70/9/E 120 98 21 45 75 104 16 112 08
Xt&: Fnguide, KBZ# 7%
#2 ARUQEE HAT|E oH FO0| U MY
(Meded) 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18pP 3Q18E 4Q18E 2017 2018E 2019E 2020E
o= 75.3 62.1 77.5 719 79.9 743 1138 108.7 286.8 376.6 4744 546.5
(QoQ %) 0.0 (17.6) 24.8 (7.3) 111 (7.0) 532 (4.5) - - - -
(YoY %) - - - - 6.0 196 46.8 51.2 46.7 313 26.0 152
HguE 26.3 24.1 418 39.0 40.7 341 47.2 49.1 131.2 171.0 202.6 236.5
BHOHOHS 36.5 263 233 25.7 321 28.8 53.6 46.3 111.8 160.8 2216 2573
7|Ef 125 116 124 7.2 71 114 131 133 437 44.8 50.2 52.7
Foly 140 89 6.7 35 10.7 7.3 25.7 22.7 330 66.4 1017 1281
(QoQ %) - (36.4) (25.2) (47.8) 207.1 (31.3) 2514 (11.9) - - - -
(YoY %) - - - - (23.7) (17.7) 286.8 5533 55.6 101.2 532 26.0
F20I9F (%) 185 143 86 48 133 929 226 209 115 176 214 234
XHiFEF=01 134 2.8 5.7 2.0 7.9 8.9 19.7 175 238 539 78.7 99.5
(QoQ %) - (79.1) 102.2 (64.7) 2935 131 1216 (11.2) - - - -
(YoY %) - - - - (41.3) 2173 2478 7754 - 126.1 46.0 264
#0/9E (%) 17.8 45 73 28 98 120 17.3 161 83 143 16.6 182
g ARYEYE KBEH =3
E 3 4% 3794 WY BE U
(G515, % %pl wgs  wyH ZOISiwl A Kol wEs wgw o ol AR #fol
= 376.6 372.7 11 382.0 (1.4) 4744 4784 (0.8) 508.4 6.7)
Fgold 66.4 67.3 (1.3) 66.6 (0.4) 101.7 101.7 (0.0 105.9 (4.0)
Feo/9E 176 181 04) 174 0z 214 213 0z 208 06
X801 539 52.1 35 514 48 78.7 79.5 (1.0) 82.6 (4.7)
X/ F770/9/F 143 14.0 03 135 09 16.6 166 ©0.0) 162 03
Xt&: Fnguide, KBS H 3%
3 b KBEA
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ETRUA AN HPYENE
(Hdg) 2016A 2017A 2018E 2019E 2020E (g 2016A 2017A 2018E 2019 2020F
(H8717) (IFRS-C) ~ (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C) (X871F) (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)
Ot =t 154 287 377 474 547 KEAES | 242 459 510 599 711
&7t 133 240 296 357 400 B 81 290 358 460 574
&30 22 47 80 118 147 oig U gt 12 51 102 194 298
THOfH| 2k Era]H| 5 14 14 16 19 CHI3 8t 0 141 161 168 175
Fol 17 33 66 102 128 OHEAH2 37 55 50 52 54
EBITDA 39 74 106 122 139 THDRpAF 0 1 1 1 1
IydE -6 -3 6 5 6 7|EtF SR 33 41 42 44 46
O|xp4< 0 1 4 5 6 HlR-aXat 161 170 152 139 137
O|XHH|& 1 2 0 0 0 SRR 2 4 5 5 5
R2ged 0 0 0 0 0 FEXR 1 1 2 3 4
JEt gL -5 0 3 0 0 R 124 128 102 82 73
MIEo| 11 30 72 106 134 7|EfEI RSk 33 36 43 48 54
oINS 2 6 18 28 35 LR 106 91 87 98 110
g7lzo|Y 8 24 54 79 99 [EEM 84 91 87 98 110
X|HiFFE01Y 8 24 54 79 99 OHUAH 2 6 6 3 3 4
2H&0|Y 8 24 54 79 99 128 8 10 0 0 0
I |EtR S EAH 71 75 84 94 106
YL A v HIREEAH 21 0 1
(%) 2016A 2017A 2018E 2019E 2020E 71388 20 0 0 0 0
&N HYE NA 85.7 313 26.0 152 J[EHHIR SR 0 0 0 0 0
FYoIA YHE NA 98.3 101.2 532 26.1 HEA| 136 368 423 501 601
EBITDA ‘88 NA 91.4 42.7 15.4 139 xteEg 11 14 14 14 14
X[Ei7|geold Y E NA 193.0 126.1 46.0 26.4 HeEYoZ 115 320 320 320 320
uE30|2s 14.0 16.4 213 24.8 26.8 J[EfAtEY S 2 3 3 3 3
FYoldls 10.8 115 17.6 214 235 7|BFE AR H|0 0 0 0 0 0
EBITDACISIE 25.1 259 28.1 25.8 25.5 o|AYctZ 8 32 86 165 264
MHEo|AE 6.8 106 19.2 22.4 24.6 X|bH x| & A 136 368 423 501 601
G710l 53 83 143 16.6 182 H|X|bi x| £ 0 0 0 0 0
HFSER FAEXIX|E
(do1g) 2016A 2017A 2018E 2019E 2020E (X, %, &) 2016A 2017A 2018E 2019E 2020E
IUYS dazs -12 =7 87 106 119 Multiples
gr1zoly 8 24 54 79 99 PER NA 61.9 499 342 27.1
SRR 2| 22 41 40 21 11 PBR NA 49 6.4 5.4 45
J|EpS 2 2 5 5 18 28 35 PSR NA 5.1 7.1 5.7 49
HNEEY -46 =73 -7 7 8 EV/EBITDA 0.4 22.1 229 19.0 15.9
OfSHELA (B7H 0 -14 5 -2 -2 EV/EBIT 1.0 49.7 36.6 229 173
THoxpEA (B71) 0 -2 0 0 0 HigRAS NA NA 0.0 0.0 0.0
OHUHR S} (2f4) 11 9 -5 0 0 EPS 569 1,050 1,923 2,807 3,548
JEIEUsgEE -2 20 -17 -28 -35 BPS 6,176 13,141 15,071 17,878 21,426
EXfgE vzs S -70 -141 -26 -14 -15 SPS (FHiE) 10,795 12,628 13,433 16,921 19,493
SATREXILA (B71) -1 0 -1 -1 -1 DPS (FHiEa) 0 0 0 0 0
SYXAEXZ L (B7H) 0 0 -1 -1 -1 BHEAISF (%) 0.0 0.0 0.0 0.0 0.0
EXRpA (571 0 -1 0 0 0 A&
JEIEXINZSE -68 0 -3 -5 -6 ROE 6.0 9.5 136 17.0 18.1
WREE FSE 93 188 -10 0 0 ROA 34 6.8 11.1 14.2 15.2
S8R 3Y 27 -18 0 0 0 ROIC 16.9 15.6 29.6 52.5 743
Xpo| =2+ 56 208 0 0 0 P ERIE
g3 G2IXIZ 0 0 0 0 0 SxHElE 778 2417 206 196 184
JERAFESE 10 -2 -10 0 0 =XgHlE 121 =F =3 =Z =3
J|ERigsE 0 0 0 0 0 [EH18 1.0 32 41 47 5.2
H39 37t (Z) 12 40 51 92 103 O|XHEAHHHE (HH) 195 19.0 208.0 2485 2783
7| LS 12 51 102 194 298 YN E
YoIHZEE (FCF) -14 -7 86 105 118 BXHE 0.0 0.8 0.8 0.9 0.8
&83ss 0 199 81 99 110 OHE S HE 0.0 6.2 72 9.3 103
=03 (=X2) -16 182 264 362 472 AKX HE 0.0 0.0 273.2 3244 373.7
A3 ARCREHE, KBEH 5
5 b KB3H
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SEXpXp X A EXoA B EEFIHYG Y (FF —, SEFI—)
ASLREYZ (253450)
() ARHR R p o)
4 w3y sxtolzt sE50t AR (%)
140,000 T (%) FE HIR/HF
18-04-03 Buy 115,000 -20.05 -15.74
110,000 | 18-04-29 Buy 110,000 -15.81 -2.00
18-06-01 Buy 130,000
80,000 -+
501000 L L L L L L
16.8 16.12 17.4 17.8 17.12 184 18.8
KBZHE & ZAHZMAIE S J|2EXZF E H3XI0I| AP K36 AFAO| QlEUT 2 X2 S S5 IS (2018. 06. 30 71F)
It ZAMEME YRR ST S XA OfstA 7t glE U & Xt Z Xt A E Y850
HOI9| A Hetoh BrEst e UM, Q0| BTt IZO|Lf ZHY glo| Aol Y ABHH| Ofis~ (Buy) 3 (Hold) O (Sell)
e T 74.2 25.8 -
XA 27 Y IE
35 £X19A (671 oY BU+UE 71F)
Buy: 15% A3t Hold: 15% ~ -15% Sell: -15% X1t O] B Mg THSO7| EX0f st FRE ML SN0 ZJE 0|0 Ao HOF = Horo|
9019 MBIX| U&LICH O DA KBSHO| AlZ[St OFSICD BICKSH= Xt 9 & Hof| 27{510]
ST AT MEXOI Tk gyt 40| KBEHO| I Fehdo|Lt g S B e

1 20174 28 23U RE| KBB AL 7| XA HAIZE 4EH (Strong BUY, BUY,
Marketperform, Underperform)oilAl 32t (Buy, Hold, Sel)2 HZEEAS LT

MY EXA (671 oY SixAE 7IF)

A
Positive: AS421E 43| Neutral: A+ E & Negative: A’=2AE 812

H|1: 20173 68 28YRE KBEHL Lt Xt K|A|I7t (Overweight, Neutral,
Underweight)9ilA (Positive, Neutral, Negative) 2 HZ = U&HT

e

Efoil 9|715t01 O|ROX{O} 5104,

X1I, HHZE 9 e~ glgUT
0| 8st2t= BR0= KBSHO

*b KB3#



