Company

Update

A&, CFA

Analyst
sw45.yang@samsung.com
02 2020 7813

AT A GLANCE

BUY

Mt 119,800:
A7HEY 34x8

Shares (float) 28,037,240%F (23.9%)
52 % &X/z1 57,80094/119,800
60 Y-H7echa  189.3A

et

ONE-YEAR PERFORMANCE
™M M 1M
ARCI2EH2 (%) 90 749 n/a

Kosdag X|4~ CHH| (%pts) 16.4 86.4 n/a

KEY CHANGES

(&) New Od  Diff
Exiold BUY BUY

=EZ} 140000 100,000  40.0%
2018E EPS 1441 1582 89%
2019E EPS 2391 2406 -06%

SAMSUNG vs THE STREET

No of estimates 1
Target price 126,182
Recommendation 39

BUY %k :5/BUY: 4/ HOLD: 3/ SELL: 2 / SELLx % *: 1
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WHAT’S THE STORY
COJAE MARRl, 2x22 24 &3 F HA HEZ “hupol <ulAE HARI>O] A
O FORE TS ARSI 12819 AHES 2 8.9%t 9.7%(vs <E7HH]>
6.3%, 7.9%)2 A tvN Egtul 5 78 & $Folt)y &5 FolE AAE Hevt
URAAE 7|to]] R&ele <228 U2 JriEg. AZHT w2d A=
oF 400902, Netflixoll thal] F28 #H& sujgt H’—tﬂ CJ ENMo] #A3t 3
SIE AGulE e 1,8400H 024 FoA SHME FE] 4I4E AE A

o= AdHT

2Q18 Preview, 2H= MY FHo| Maf: 287] FYo]Y 93 Y (+4.7% y-y) o= A
AA(10399) S 2Z 3138 oAtoltt BIEE & o] BA & Netflixol] )3} <z}o]
> TuE AQsHd 39 FujufEo] IA ¥7] wiFolrh TEuf ¥Ed T 44
Ed Zelx 24 29 ATE Bt} N $8 SafutoAs <Lpe] ol Mo o
o] <AuA7L ¢ JE7bH>E 9glom B4 FogoAE <

W HIAR 9 Zg)o] <U1éE1 AEel> 0 2 73lE
EZXJL 140K, MZ F27t upside 291 12719 BXF71E 140G (3 2) 0.2 +40% A
Fetth &R 717} valuation SHOA FEAg 52 Aot ovt 34 3g 3~5
A FoldE A& u] 7t %43 17997 713 2A el es F5E 87t
otk o] Netflixo] U Zel= £ ol 71908, F=& HES F2¥ OTT
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Upside 2RIE: <M AE AARRD 71HE A3lshe 8, Netflix 22AE A&t &

Downside 2|A3: T8 Az, Telx Al&-FFAF A, H4F valuation 3+

SUMMARY FINANCIAL DATA

2017 2018E 2019E 2020E
& (HAY) 287 378 499 640
£0]9 (Hoig) 24 40 67 %3
EPS (adj) (&) 1,050 1,441 2,391 3,324
EPS (adj) growth (%) 84,5 37.2 65.9 39.0
EBITDA margin (%) 25.9 30.2 34.6 35.8
ROE (%) 95 10.4 15.2 17.8
P/E (adlj) () 14.1 83.1 50.1 36.0
P/B (HH) 9.1 8.2 7.1 5.9
EV/EBITDA (tf) 428 27.5 17.8 12.9
Dividend yield (%) 0.0 0.0 0.0 0.0
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SEFIH 142 HA|, HEE ZHF HZHH| 1,000 7+

stie| TS0 EALY] BERFIME A4St QoA Ao dHe g9 s et miE 9 AA Ao
=0l HEo|Lt B35ttt Holth, dA) 71 A-Es A ZHES Netflixd] 2 T4 70 wh& #=
o] AF 7 Sfjolth oF 4009 9(3F 179) 02 LA <mAE AARI>Y AZH| L 37
(3~ )0l HIshH A A5t HAN v= T S Aol HlashH 3] v &% 3
SEA Mol wet = OTT ARt thieh Fufj7t dajFchd A&t 2 TS e 715
Aol =t}
ExX7|1Hoz A A7FEAE 87149 BhoA e 2 7HA] 7H(P/E 208), =01E 15%, AZF 40H A%
HIE AR SHijs Hox 5)S 53 GatelRH, B AFHIE 20009 FFo] vhdH o7 FAHHL o]E 3E7] <
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MAE AARDE EFete] AL 13099 pEETe BAN, AT WEE A5 Aful A
o A Netflix 2249 AlZ2 o5 7he s Ast $26] BE 7hed #EoR AT
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H2 2EFI MY
EEN Rzt =EF} 2016 2017  2018E 2019 HlZ
=7+ () 119,800 140,000
A7HEH 3,359 3,925
#0[2 168 196 13 24 40 67 A7HEH/A
hES 1,120 1,308 196 287 378 499 =0/2l/B
He o&E 28 33 103 12.9 15.1 17.1 of&/C
T KR 20 23 7.8 95 10.8 1.7 HY O1E+D
S [= SIS 12 14 048 0.59 0.67 0.73 e X ZH|/E
=2 7r8>
Target P/E (HH) 20 20 264.6 140.9 83.0 50.0 A
=0[UE (%) 15.0 15.0 6.5 83 10.7 135 B
HIEEA (H) 40 40 19 22 25 29 C
MZH| HIE (%) 70.0 70.0 75.4 731 73 68.4 D
Hy ofT|AE () 16 16 16 16 16 16 E
R HNEE 27
H3 o M= £ H4 22 et ISHE/RE =2 F
(Mode) Ha Lo M= HA M=y MY AUT Ho|/HE Atet
HEZ 6 100 600  OfOFE « U2 U =20 /& e
Ut 34 10 323 . COOF =M B2
23 40 2 o3 noeEEs e e
g HeSH FETIPN « (2, Gt & FEAY
c SEYE o0t ISHE HO 5
AMC () c SEYI =20 FSHE el &
v (&) c SEYHE S0t ZIFENHE HY

X2 AEC|QCelm
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(Aodel) 2017 2018E 2019E 1Q17 2Q17 3Q17 4Q17 1Q18 2QI18E 3QIS8E 4QI18E 1QI9E 2QI19E 3QI19E 4Q19E
& 287 378 499 75 62 77 72 80 64 15 19 19 123 127 130
Hy 131 155 209 26 24 42 39 41 27 41 46 49 51 53 55
oy 112 193 256 36 26 23 26 32 29 67 65 61 64 65 66
7|}t a4 30 34 13 12 12 7 7 7 8 8 8 8 9 9
&7t 240 307 390 59 50 67 64 66 51 94 97 92 96 99 103
(RS 210 269 341 49 42 60 58 59 44 81 85 80 84 87 90
o2 17 29 38 5 4 3 4 4 10 10 10 10 10
7|Et 13 9 10 4 3 4 2 2 2 2 2 3 3 3
mE&01Y 47 70 109 17 12 1 7 14 13 21 22 27 27 28 27
| 14 17 20 3 3 4 4 3 4 5 5 4 5 6 6
gelole 33 54 89 14 9 7 3 1 9 17 17 23 23 22 21
MHA| & Ar1012] 30 54 90 13 9 6 2 1 9 17 17 23 23 22 21
g7|&0l9 24 40 67 13 3 6 2 8 7 13 13 17 17 17 16
=7 EPS (&) 1050 1,441 2,391
FaXE (%)
PHO0|YE 15 142 179 185 143 86 48 134 146 144 145 194 184 174 164
MTASAILO|UE 106 143 180 176 145 82 23 135 147 145 145 195 185 175 165
=0|& 83 107 135 178 45 73 28 99 110 109 109 146 139 131 124
Rz ARC|QCHT, MNEH 58
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FELEOIAMM THRAEE
128 1Y J7|1ER YY) 2016 2017 2018 2019E  2020E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
el 154 287 378 499 640  QEX 81 290 309 390 503
e 133 240 307 390 499  dZ 4 HSSIIE 12 51 59 127 227
UE= ] 22 47 70 109 141 OIEXA 37 55 58 61 64
([IEZ0|2E, %) 14.0 16.4 186 219 220  T{DXHAF 0 1 1 1 1
Thof 9 Yekatald 5 14 17 20 24 7|Et 33 182 191 201 21
ool 17 33 54 89 17 HI{SKHE 161 170 200 220 240
(GHO|UE, %) 10.8 15 14.2 179 183 EXXpab 2 4 5 7 8
gojelaol (6) @3) 0 0 7 SR 1 1 1 1 1
2849 1 1 4 5 7 BRI 124 128 148 167 185
S8HE 2 3 0 (1) M  7E 33 37 46 46 46
X220 0 0 0 0 0 XMEA 242 459 509 610 743
7|E} (5) ) @) (5) ) S8 84 91 100 134 174
MEo| 10 30 54 89 124 UM 6 8 1 14
BIo1A| 2 6 14 22 31 Rl 8 @) 7) 7)
(HelME, %) 24 212 254 25.0 25.0 7|El S 71 85 98 130 167
A&Ardoly 8 24 40 67 93 HIRSER 21 0 0 1 1
STl 0 0 0 0 0 AR 2 BRI F 20 0 0 0 0
&0[2l 8 24 40 67 93 J|Et HIRSEXR 2 0 1 1
(&O0|AUE, %) 53 83 10.7 134 146  BEA 106 91 100 134 174
NI EEPN L] 8 24 40 67 93 HEZ=x|E 136 368 409 476 569
HIX| b3 20( 0 0 0 0 0 xEz2 11 14 14 14 14
EBITDA 39 74 14 173 229 AR 15 320 320 320 320
(EBITDA O|E, %) 25.1 259 30.2 346 358  0|YYoiz 8 32 73 140 233
EPS (X|HIZZE) 569 1,050 1,441 2391 3324 7|g 2 3 3 3 3
EPS (1A7|Z) 569 1,050 1,441 2391 3324  H|XEFFEX|E 0 0 0 0 0
27X EPS (R)+ 569 1,050 1,441 2391 3324 REEH 136 368 409 476 569
=2 16 (182) (213) (289) (396)
3FSER HRHlg ¥ FEXE
128 31Y J7|EANAY) 2016 2017  2018E 2019  2020E 128 31Y 7|& 2016 2017 2018E 2019E 2020E
dAESoMO HFEE (12) @) 18 174 233 ELE (%)
&7]&0[Y 8 24 40 67 93 D& n/a 85.7 317 32.0 283
HIFEY0IGYE HIB Y 29 27 46 7 101 136 Agole n/a 98.3 63.2 65.7 311
SR ZE7HAZH| 0 0 0 0 0 =019 nfa 1929 69.4 65.9 39.0
SERFA APZHH] 22 | 61 84 13 B EPS#+ n/a 845 37.2 65.9 39.0
7|Et 5 5 10 17 24 FEXE
YYEE IR HE (46) (73) 21 29 35 EPS (RIH|ZEZ) 569 1,050 1,441 2,391 3,324
EXEEoAe #2252 (70) (141) (94) (106) (134)  EPS (HE7|F) 569 1,050 1,441 2,391 3,324
SR BY (1) ) 0 0 0 ¥ EPSHx 569 1,050 1,441 2,391 3,324
ACH | 28RS Z2t @) (142) ®) 9 10)  BPS 6,176 13,141 14,582 16,973 20,297
7|Ef (66) 1 (86) (97) (124) DPS (H&F) 0 0 0 0 0
HRESHAe HBESE 93 188 (17) 1 1 Valuations (HH)
xtolZo| ZIHUA) 28 (18) (16) 0 0 P/Ewwx 2105 14.1 83.1 50.1 36.0
229 F7HEA) 126 208 0 0 0 P/Bxxx 19.4 9.1 8.2 7.1 59
HiE S 0 0 0 0 0  EV/EBITDA 87.0 428 275 17.8 129
7|Et (60) ) (0) 1 1 Hg
HISZ 12 40 7 69 100 ROE (%) 6.0 95 104 15.2 17.8
VES=E= 0 12 51 59 127 ROA (%) 34 6.8 83 12.0 138
UEEE 12 51 59 127 227 ROIC (%) 8.5 15.6 216 36.2 51.1
Gross cash flow 35 70 m 168 230 B8 (%) 0.0 0.0 00 0.0 0.0
Free cash flow (14) (7) 37 72 102 HigAE (EEF, %) 0.0 0.0 00 0.0 0.0
E o+ Us|Y 20(HIR) KIS, ++ 2T 5N, LY £9/(H|S) H|Q| =ERHEIE (%) 121 (49.4) (52.1) (60.7) (69.6)
xxx PJE, P/BE X|HjFZF7| O| Rt ALHHE (HY) 19.5 19.0 3376 (150.3) (197.1)
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Compliance notice
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27k SEZFIt HE R0
(=)
160,000 1

140,000 -

120,000 - l l
100,000 -

80,000 - ‘-WL/MW

60,000 A
40,000 -
20,000 A
0 . . . .
16 72 17 12 17 789 18 12 18 78
A2 27t X0l I SEFTHHE @EREIIF)
a4 X 2017/11/23  2018/2/8 3/13 712
EXt A BUY BUY BUY BUY
TP (&) 53,000 90,000 100,000 140,000
121E (Bd) 29.29 (7.62) (1.06)
12| (|CHorZ|4) 64.15 1.1 17.10
FX7|zh 3 EXSE: HEEHEE Ty Y Aol TS FXISSS otefiet 2o 2L Ct
71Y e
BUY (042) &% 127427 oy Hrp4olE 10% 0f4 12| OVERWEIGHT(HIZEILH) 35 127427 UBXISASE0| AIFSUS T 5% 0|y
UZ U NCiOfREIt B Ofe| 2 £F A o4t
HOLD (52) % 127422t oA BOjSE -10%-~ 10% L2l NEUTRAL(ZE 3 14T ABHANSEO| ANFLUST QA 47
SELL (0H=) o3 127427 o4 Mol -10% o|3t (£5%) o&
UNDERWEIGHT(HIZ &) 85 127422t HEX|SNSE0| AIHSUE CfE| 5% 0ly
SRy
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