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AT A GLANCE

BUY

A7HEH 25%8

Shares (float) 28,037,240% (23.9%)
522 Z|X/E1 57,80094/98,600%
60 Y-BAA2E  164.7%%

ONE-YEAR PERFORMANCE

™ 6M 1M
AEL|QCEIT (%) -10.5 n/a n/a
Kosdag X[+ | (%pts) -13.2 n/a n/a
KEY CHANGES
(&) New Old Diff
EXejAd BUY BUY
SEF} 100000 100000  0.0%
2018E EPS 1582 1642 -35%
2019E EPS 2406 2453 -17%
SAMSUNG vs THE STREET
No of estimates 12
Target price 110,667
Recommendation 39

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % 1
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WHAT’S THE STORY
oY a2 OMXIE B8 157] E 79999(+6.0% y-y)T Fole] 10799(-
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BUY EXt|Zat 127HE ZEZF7L 102t RX: iEe vite] AEHW AAA
Netflixg H]23 OTT A 2he] 47 B=7} wopA s 7hed), $AE 2629 ¢
BEo AF B7E SHolA AR AL 9lo] AE5H 4% 7}%3 | =0 2
o}, Tt valuation ZHoA Q] Feho] EAstes A AWO]E} =3 Ad FAA
= 3% Soot vl 1203 Nettix 2949 A= BAGIE 72 3000022
7hgstal glom, 5 ARSI} He ol wek MEE qA7F Qi
=7| 4H Valuation summary
(Hodgl) 1Q18 52 (%) 0 (%) 2017 2018 2019E

HAEI| ME7l HYEH HHMA  Valuation (HY)

ChH|  CHH| =3 PIE 83.2 55.3 36.3

U =Rt 80 61 12 (18.1) (7.9) P/B 6.7 59 5.1
dofo[Ql 11 (234) 2084  (333) (262)  EV/EBITDA 30.5 19.2 13.2
AEo|9 11 (184) 5398  (298)  (294)  Divyield (%) 0.0 0.0 0.0
=0/ 8 (4100 2956 (31.5)  (31.3)  EPS B7tE (%) 84.5 50.6 52.1
0|UE (%) ROE (%) 9.5 114 15.1
Aol 13.4 FEUXE (Y)
HEoY 13.5 EPS 1050 1,582 2,406
&0y 9.9 BVPS 13,141 14723 17,128
g ARCeERE MNTH &3 DPS 0 0 0
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1Q18 ol (%) 1Q17 4Q17 =2 (%)
HMMSH  HMM2 MMZH MM A MEiy]  MEJ|CHH|
i/1ES 80 98 87 (18.1) (7.9) 75 72 6.1 11.2
Hy 41 39 n/a n/a n/a 26 39 54.5 4.4
zhoj 32 42 n/a n/a n/a 36 26 (12.0) 24.8
7|Ef 7 17 n/a n/a n/a 13 7 43.2) 0.9
&7t 66 78 n/a n/a n/a 59 64 13.0 2.8
] 3 3 n/a n/a n/a 3 4 7.8 (24.6)
ool 1 16 15 (33.3) (26.2) 14 3 (23.4) 208.4
NEA A0l 11 15 15 (29.8) (29.4) 13 2 (18.4) 539.8
«=0[9| 8 12 12 (31.5) (31.3) 13 2 @1.0) 295.6
F2X|E (%)
delo|E 134 16.5 16.7 18.5 48
NEASA0|UE 13.5 15.8 17.6 17.6 2.3
=0|AUE 9.9 1.8 13.2 17.8 2.8
A2 ARLQEHZ, Fguide, 445 H £F
B2 #9FY #E
(M gl) 2018E 2019E
HA M HA S 0| (%) AMMA  RO| (%) HA M HA S 0| (%) WMMA  RO| (%)
11ES 405 344 (14.9) 384 (10.2) 519 430 (17.2) 488 (12.0)
=7} 324 269 (16.9) 297 (9.6) 404 320 (20.8) 364 (12.1)
] 17 17 (2.0) 17 0.2 20 20 2.0) 20 0.2
gelole 64 59 (7.8) 70 (15.5) 94 90 (4.9) 104 (13.9)
N A AL 0]9 61 59 (3.2) 71 (16.0) 92 90 1.7) 106 (15.3)
«=0[9| 46 44 (3.6) 55 (18.5) 69 68 1.7) 82 (17.5)
EBITDA 122 16 @.7) 109 6.9 174 164 (5.4) 146 124
EPS (X[HiZ=ZE, &) 1,642 1,584 (3.5) 1,885 (16.0) 2,453 2,412 1.7) 2,923 (17.5)
F2X|E (%)
delo|E 15.8 17.2 18.2 18.2 20.9 214
NEASA0|UE 15.2 17.3 18.5 17.7 21.0 218
=0|AUE 1.4 12.9 14.2 13.3 15.7 16.8
EBITDADIZI 30.2 33.8 284 335 38.2 29.9
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20184 20184 1€ 20184 3¥ 20183 3¥
dME Z|2IA ohee| E3=ipe
THE UNICORN 2ALE iﬁ[ﬁi ,ji;j KF, X|E|AE
o 0|57], A&, 29N O£, o3 nEE, T, Hap Yxa, d=4l YR0], ojF=, iR
ANEE* W 54%, 21 69%  HH 35%, A1 50% B 38%, 1 47%  H& 3.1%, 1 3.9% A 55%, 1 7.1%
x4 29 7|E
2 ARCIQERE, AGBYE, MNZH
H4 287 HE 21y
HEY Aozt A
2 49| otols 28 249 - 48 Y OCN
EIVIE] 38 3% - 59 6Y N
L2l OFXiM 3¢ 21 - 59 10 N
Ol ~Ea= 42 28Y - 62 10Y OCN
FHEHHSA 58 12¢ - 78 1 N
U1 A2 =7k oHR ErY 58 21 - 78 10 twN
LH|[M7F ef I-7} 68 6 - 68 26¥ twN
2f0|Z 2 Of& 62 162 - 88 5Y OCN
g ARCQEHE, MNEH
E5 AUZIR 24
Normal case Our assumption Surprise case
o 017t 2~3HO| HIEE ZE
ALtz o R 1~Eﬁd9_ HEZ AEZ ¢ Netflix original Al2[= o ﬁ_H%I SES _%if CHEF
o FL{Q| mOjEof X% M% MEHQG0YY f2), 5= SR = i
£ 243
¢ 2018E H|ZfH== 27H J—— = ZHI= M2 Ha & THOfTE
z2 Ity - mof of =uf 25%, el | I AITE I we
30% AE o IO O4E a2l 100% H&
2018F FH0[9] (M) 45.0 59.1 71.2
2018E &=0]2] (M) 35.0 44.4 56.5
X2 P/E 2018E 408K / 2019E 285  2018E 608 / 2019 408  2018E 658 / 2019E 508
SEFI}(Y) 50,000 100,000 120,000
Upside (%) -45.9 +8.1 +29.7
g MNEA
o988 | 3
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E6. 2833 A F2 718
(M) 2017 2018E 2019E 1Q17 2Q17 3Q17 4Q17| 1Q18| 2Q18E 3QI8E 4QI18E 1QI9E 2QI19E 3QI9E 4Q19E
11ES 287 344 430 75 62 77 72 80 65 80 120 102 97 109 122
Hy 131 138 173 26 24 42 39 41 28 33 36 43 43 43 43
ZHof 12 172 214 36 26 23 26 32 30 39 72 48 43 55 68
7|t 44 34 43 13 12 12 7 7 7 8 12 1 1 1 1
&7t 240 269 320 59 50 67 64 66 51 61 90 79 78 80 82
X\ =] 223 243 288 53 46 63 61 61 47 55 80 72 72 72 72
o2 17 26 32 5 4 3 4 5 4 6 1 7 6 8 10
i&&0(o 47 76 110 17 12 1 7 14 13 19 29 23 18 28 40
| 14 17 20 3 3 4 4 3 4 5 5 4 5 6 6
geiole 33 59 90 14 9 7 3 1 9 14 25 19 14 23 34
MEA S 012 30 59 90 13 2 1 10 14 25 20 14 23 34
71019 24 44 68 13 3 2 8 7 1 19 15 10 17 26
EBITDA 74 116 164 24 19 17 14 25 24 29 39 38 32 41 53
EPS (R|Hi===E, &) 851 1,584 2,412
FRX|E (%)
delo|E 1.5 172 209 185 143 86 48 134 146 179 205 190 141 209 279
NEASA0|UE 106 173 210 176 145 82 23| 135 148 180 206 191 142 210 280
«=0|2E 83 129 157 178 45 73 28 99 M1 135 155 143 107 157 210
EBITDAD}ZI 259 338 382 323 309 219 192 313 368 357 325 372 333 380 431
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EZ2ZMA Th SEHE
128 1Y 7IE (YY) 2016 2017 2018 2019 2020E 128 1Y 71 YY) 2016 2017 2018E 2019E 2020E
i1E=Dl 154 287 344 430 568  SSXAM 81 290 309 387 519
EXV 133 240 269 320 407  dF U HISIHE 12 51 58 124 243
H&50|Y 22 47 76 110 160 i EVE] 37 55 58 61 64
(HES0|YE, %) 14.0 16.4 22.0 25.5 283 T RFAL 0 1 1 1 1
= el ) 5 14 17 20 24 7|Et 33 182 191 201 M
%902 17 33 59 90 137 HIQE XA 161 170 195 208 223
(YOI E, %) 108 15 17.2 20.9 24.1 EXpRpAE 2 4 5 6 8
Hoje|&9l (6) (3) 0 0 7 SRR 1 1 1 1 1
28249 1 1 4 5 7 SEX 124 128 143 155 169
=848 2 3 0 (1) (1) 7|et 33 37 46 46 46
NE ] 0 0 0 0 0 IHEEA 242 459 504 595 742
7|Et ©) 0 @ (5) 0  fsEx 84 91 90 14 153
MNEole 10 30 59 90 144 h[elp =1 6 7 9 12
01| 2 6 15 22 36 EIAE 8 @ @ @)
(HRAME, %) 224 21.2 25.3 25.0 25.0 7|E} RS 7 85 90 12 148
A&EA0[ 8 24 44 67 108 HRSEH 21 0 0 1
ECtAYo[Y 0 0 0 0 0 AR R E7IRUS 20 0 0
20 8 24 44 67 108 7IEt HIRSER 2 0 1
(&0|UE, %) 5.3 83 12.9 15.7 19.0 SXHEA 106 91 91 15 154
X[ Fa=0]< 8 24 44 67 108 X|HHFFX|& 136 368 M3 480 588
H| X b =220/ 0 0 0 0 0 xE=z 1 14 14 14 14
EBITDA 39 74 116 164 234 XEYNZ 15 320 320 320 320
(EBITDA 0|2 E, %) 25.1 25.9 33.8 382 413 RIS 8 32 76 144 252
EPS (RIEHZZ) 569 1,050 1582 2406 3,852 7|Et 2 3 3 3 3
EPS (HZ7IE) 569 1,050 1582 2406 3,852 H| X[t =3 X] 2 0 0 0 0 0
2 EPS (/) 569 1,050 1582 2406 3852  XEEA 136 368 413 480 588
~EF 16 (182) (13) (286) 412)
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2016 2017 2018 2019  2020E 128 1Y 7|17 2016 2017 2018E 2019E 2020E
AU SOM Y FEE (12) 7) 109 156 232 BZE (%)
27/z0[9 8 24 44 67 108 & n/a 85.7 20.1 248 32.1
HIREY0GE HE & Y 27 46 69 92 126 aefoly n/a 98.3 79.1 52.0 52.1
SURA LT 0 0 0 0 0 =09 n/a 192.9 86.0 52.1 60.1
DHXAL AZH| 22 i 57 74 98  £H EPS*x n/a 84.5 50.6 52.1 60.1
7|Et 5 5 1 17 29 FUXE
U S AHEHY HE (46) (73) 11 19 34 EPS (RIHiZF) 569 1,050 1,582 2,406 3,852
EXgs0Me #35E (70) (141) (86) (90) (114) EPS (HZ7|F) 569 1,050 1,582 2,406 3,852
SR BT (1) ©) 0 0 0 £F EPS*x 569 1,050 1,582 2,406 3,852
YLty |g38xtte 3¢ ) (142) (8) (9) (10) BPS 6,176 13,141 14,723 17128 20,981
7|Et (66) 1 (78) (82) (105) DPS (ESF) 0 0 0 0 0
HRESAMel HESE 93 188 (17) 1 1 Valuations (HH)
AeFo B7HER) 28 (18) (16) 0 0 P/Exxx 153.6 83.2 55.3 36.3 22.7
EFO B7HER) 126 208 0 0 0 P/B# % 14.2 6.7 5.9 5.1 42
g = 0 0 0 0 0 EV/EBITDA 63.6 30.5 19.2 13.2 8.7
7|Ef (60) ) (0) 1 1 Hg
H2sY 12 40 7 66 18 ROE (%) 6.0 95 1.4 15.1 20.2
MESCE= 0 12 51 58 124 ROA (%) 34 6.8 9.2 12.3 16.2
J|ysa 12 51 58 124 243 ROIC (%) 8.5 15.6 235 35.2 57.7
Gross cash flow 35 70 13 159 234 B A S (%) 0.0 0.0 0.0 0.0 0.0
Free cash flow (14) (7) 36 69 120 HiE+UE (BEF, %) 0.0 0.0 0.0 0.0 0.0
AT+ UB|A 20I(H|R) A9 =R S (%) 121 (49.4) (51.5) (59.6) (70.1)
o AW S|M US| £(H|E) A2 O| Xt AHIE (HH) 19.5 19.0 370.6 (151.3) (230.1)
*xx P/E, P/BE X[HIFF7
A2 AELIQCEE, ANS
HE3H | 5
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Compliance notice
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120,000 1
100,000 A
80,000 A ;
60,000 A
40,000 A
20,000 A
0 T T T r
164 4& 164 102 174 4€ 174 108 184 4&
E|2 297 EXo[A U SEFI HE 357 71F)
o x 2017/11/23  2018/2/8 313
Exto|A BUY BUY BUY
TP (2) 53,000 90,000 100,000
128 (Hd) 29.29 (7.62)
12| E (Z|CHorZ| ) 64.15 1.1
EX7|7t Y BEASE: AdESHEE 7Y 2 Ao Ciet XSS of2fiet 20| LR
71 Aol
BUY (O S 12717t o4 MO~ E 10% Of4 T2 OVERWEIGHT(H| S &) &F 12747t YEX|SASEO| AY+UE CHH| 5% 04
T LW MO B O] =2 =& o5 oA
HOLD (5% 5 1274”7t oA RC4S0E -10%~ 10% Lol NEUTRAL(SE) 5 12HYT YBXSNSEO| ABLIET QAR 47
SELL (OHE) kS 12707t oA "ol E -10% Ol5t (£5%) o1&
UNDERWEIGHT(H|Z & 4) 3% 12707t PBXSHEE0| AT+AUE | 5% 04
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