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— Trading Data Performance
SEFI} (Y) 115,000 Free float (%) 239 FEE (%) M 3M  6M 1M
Upside / Downside (%) 18.8 HAZ (3M, Higd) 232 M4 109 471 NA NA
STt (4/2, ¥) 96,300 =201 X2E (%) 0.9 A St+AS 9.9 377 NA NA
Consensus Target Price (¥!) 107,333 FQFF XS (%) MK[O|O|HY 2| 3 Q1'75.7
APHEY (Z¢) 2.7
Forecast earnings & valuation

APSOH FIMSSE (B

A 2017A 2018E 2019E 2020E %) =31 (2) ()
L ERNSEL)) 287 376 463 529
@giolol (i) 33 67 94 112 40 110,000
X|EIZEZ20]2! (&212) 24 54 75 90 20 98,000
EPS (&) 1,050 1912 2,657 3,197 0 86,000
SUE (%) 845 82.1 39.0 203 74,000
PER (X) 61.9 50.6 36.4 30.3 -20 62,000
EV/EBITDA (X) 22.1 37.7 26.2 211 -40 50,000
PBR (X) 49 6.4 55 46 174 177 1710 181
ROE (%) 95 136 16.2 16.6
HIE4AE (%) NA 0.0 0.0 0.0
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A
] i Base-case Scenario: &% F7t 59!
Bull-case Scenario 140,000% (DCF $ix7HX| 4=2) 1) 20204471X| S210p HAmA 40802 i
2) 2018U1% F2%F ZisIx Toj Xj7H
Base-case Scenario (2EX7}) 115,000 (DCF $#X{7A| 3.2 8)
Bull-case Scenario: SEF7H§ Y32 o
1) YIS A% AR Tof =ty
AR 96,800# 2) 224 7|YSH WY 57t
- io: BEZIIIE 813 9B A
Bear-case Scenario 85,000 (DCF $71X| 2 4X2) Bear-case Scenario: SEFIHE Steld AL
1) B2 X THOAE XA
v 2) 8t ZARIXO| OS2 24
HXEY HY WZoo|M 3l S8F0L A J|E
(&2, %) 233 N HSE
2018  2019E 2018E  2019E 2018E 2019E 1) Y2001 AMBY|ZE (W)
& 3755 463.0 - - - - HSSEEUZY (DCF)
Fol 67.2 93.8 - - - -
X|ufZFEF0[2 53.6 74.5 - - - - 2) SRFIH LY
X2 KBEH &3 COE = Rf + Rp*B = 8.4%
Rf=2.6% B=038
FHMMA H|Z WACC = 8.2%
(Mot %) KBZ AL Kol BTIIE L%
2018  2019E 2018  2019E 2018E 2019E
e 3755 4630 3871 4906 30 56 5) SHFI] AOIE ~ CHEAOIE:
e[l 67.2 938 71.2 102.4 57 -84 140,0002 ~ 85,0002
X|Bzz 0|0 53.6 745 54.7 79.5 -21 -6.2
X cCr HH .
X12: Wisefn, KBEH %5 4) SEFIF TE A| WR00|M:
2020E Implied EV/EBITDA 2858}
&N g (%): 20174 2|1&F HEAIZE 2A
(%) EPS HISE
2018E  2019E
1) 32 1%p &5 Al +2.1 +2.1
2) 38 1% A4 Al +0.4 +0.4
A2 AECQEHR KBEH
PEER & H|1
(MY, X, %) A7tEY PER PBR ROA ROE Higsols
2018E  2019E 2018  2019E  2018E 2019E  2018E  2019E 2018E  2019E
Ho|ZEIE2] 923 274 22.0 5.2 4.2 15.2 129 222 217 n/a 19
Netflix 135,180 96.0 58.3 279 20.0 68.3 442 25.8 275 0.0 0.0
Zhejiang Huace Film&TV 3,607 273 214 238 25 23.3 18.2 10.7 126 0.4 0.4
Beijing Hualu Baina 1,588 20.4 146 14 13 22.2 19.7 53 59 0.8 0.9

XI&: Bloomberg ZAIMA, KBEH
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ARORCEHEL 20174 71F YA B8 20%S 2Rt Qe 2 2|th =atat
HMZEALCE 20169 CJ EAMO2HE SXHESH 0|50 27| i3k HE|E (tvN, OCN §)
Q8 FMOZ YOO, 2T 4 WZE XAT AHY WEAZRT ZiEHIX F2E
SITHEHQITH ARCIQE RO HFSEL 2018 ARE IHI 22| e o2 MYECH
Ole CJ E&M % XI4T A'd 20| T2 JFH4 F7te UB2A o FINFL2Y
ZiBIX THOfSCHOl| 7|QIgHT

Implied EV/EBITDAE 2020 EBITDA ?|& 28.581 2, O|= peer group2l 20174
EBITDAS} RAISH =F0|T}, 9127} tH| 18.8%2| &5 20| EXfoh= Ea 4l
EXto|H BuyE HMAlot.

# 1 ARLUREZO AFSELUZY (DCF) EFojolM
(MR, B, 9) 2017 2018E 2019E 2020E 2021E 2022 2023E 2024E 2025E 2026E
AoqZSE (7 59 81 97 115 125 157 196 245 294
WACC 8.2%
&oiAs - 094 0.87 0.80 0.74 0.69 063 0.59 0.54 0.50
YOIHZEEY AR 869 55 70 78 86 86 99 115 133 147
FTLEEE 1.3%
BT 4,294
FR7HKI SR 2,147
FYIHA 3,016
=83 182
=Y A7EY 3,199
5 FMa 28,037
HEEIL 114,081
EEES ] 115,000
N ES 96,800
Upside 18.8%
Implied EV/EBITDA 285 (20204 A 7|F)
Xg: ARCQE:NE Bloomberg, KBS £
1 COE(8.37%) = Rf(2.55%) + 2]A3Z2|0]R1(7.26%) x HIEH0.80), WACC (8.37%) = COE (8.37%) x XI?|XH2H|E (97.4%) + EFAXHZH|-E (3.23%) x EfRIX[EH|F (2.60%)
Rfe S0k 204 5HZ (2.55%) ?1&, BEHEL 2060 sH=23H1dHE (OECD 7I&F)
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BAMOI HW20j|0|d HIHO 2 AMEDHEV/EBITDA M&EF7H= 115,746 R0I0 Target
EV/EBITDAE QAISH AR S EQst 7|01 X|O|2HIE2| Zhejiang Huace, Huala
Baina®l 2017 FutitE MEIMC TErEJQ':EH+4 2018 Ol X 7|&
2 20{|0] 42 PER 50.6HH, EV/EBITDA
25.04l, EV/EBITDA 20.28)& 2 &

2018A HEO| Ol oF5 2~3LA719] =2 /g

HoT,

ARHQCRo X2 1) AHE HZHHIF 2017H 227H|M 2020 40X
S7oIA HYOIEC| 2 29 YOI AldT L, 2) = et etA = 28440l
S 2019‘—*‘:":—1._ 12708 27| 2 gt E MYl & AesHH 2020 97X | &=
N

OE 0O

=k

= [e)
FT 115, OOO ) Ct. 2018'5‘ =ES 7|—’.-f— Z& peert
B AIKIIIA|A S ZFoks}o ol Az 0@ metE|Ct

HACT T O

# 2. ARCREYZEO| Peer Group2fo| H|inE S%t EV/EBITDA EHO0|H (EX)

(MY, %, ®F, 2) Hj1n

2020E EBITDA 112.3

Target EV/EBITDA 258 Ho|ZHIE2|, Zhejiang Huace, Huala BainaQ 2017E Eat

HEEV 2,897

=g 348

=Y APtE 3,245

5 FAMe 28,037 AT J|1F
A=z} 115,746

ARt 96,800

Upside 19.6%
Xt&: Bloomberg Z4IM A, KBS H 74
# 3. Global Peerg}2] o0 H|1d

“aa| Moimase womews  new 09 BeIng

AxLE21 (USD) 91.8 1.7 19 2954 19 19
A|7HEH (HTHUSD) 2,573 875 81 128,167 3420 1,505
PER (X)

2017 99.1 64.4 76.5 175.0 33.2 253
2018¢ 509 274 138 9.0 213 204
2019¢c 33.0 22.0 9.4 583 214 14.6
PBR (X)

2017 8.7 6.4 2.1 378 31 14
2018¢ 6.6 5.2 18 279 28 14
2019¢ 54 42 16 200 25 13
ROE (%)

2017 116 129 28 177 94 44
2018¢ 135 22.2 143 258 10.7 53
2019¢ 169 217 18.0 275 126 59
EV/EBITDA (X)

2017 34.0 215 223 1211 30.2 26.2
2018¢c 208 15.2 6.0 68.3 233 222
2019¢ 15.0 129 43 442 182 19.7

At&: Bloomberg AWM A KBS H
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Ft g5 ASUREY PO Foh= JHIGE EPS HS HIYCE 57| MR LYY 5SS HY
1) 32 7 |YE0| FFY HUHUX THoj xH7H WO R O Joitt, T 1520102 1) o= 7|US2| F= ZAHIX THojf X{7Y, 2)
2) 5iQ] OTT EMEt M7 U AHEHX HIZ2AS RO 82| OTT SHELQ HF G HHX ZHj &olct E3| 5= AlF<
oy =g [ oHE BADE SR O|F X[t 11H7E HEE HHOD} GiioL A2 2R EE Fol 2tF
ZHAZH O] THSE 2|THZO] =OLX| A O| 2 Y| & HOi7t MW A2 = o4, 20|
ASUQEHFO| AAFH|T} £ X| POt otV | YO FRY 5 AAR HHX AT
HEREQl 271 4522 0|0 H 7+57g0| =0t =Holtt
-l gecafzol 719t 1270 fwd. Fo| 0| J3 2. AR0cC|E HO|ZHEZ|, WERAQ| It 0]
[EE=IPN
(%) (2017.11.24=100) e
100,000 T 500 - R NEIEE
— A ECQCf 2
90,000 +
150 4
80,000 +
70,000 +
100
60,000 T 2018.02.26
30 B2 S SliH
50,000 30 50 . . . .
1711 1712 181 182 183 1711 1712 181 182 183
At&: Wisefn MM 2, KBS H 82 XI2: Bloomberg, KBZ#H 2]
a3 3. 1294 fwd. PER BHEXIE a3 4. 1294 fwd. PBR YHEXIE
(2) 5t 300X ----- 350X (2)  —— 30K === - - 4.0x
120000 T 120,000 T
400X 45.0X 500X 5.0 6.0 7.0
100,000 100,000 +
80000 80000 | /\ﬂ
60,000 60,000 _M/_ —————————————————————
40000 + 12712 fwd. 40000 1202 fwd.
PER 45.8X PBR 6.1X
20000 T 20000 T '
0 0
1711 1712 181 182 183 184 1711 1712 181 182 183 184

XI&: Wisefn, KB H 78

At&: Wisefn, KBS H &3
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HISHO| AT TR Sgeh MHOIS LOIBHE $% X 25 T2 Al AHO| PAO|EE
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(Ao 1Q17 2Q17 3Q17 4Q17 1Q18E  2Q18E  3Q18E  4QI8E 2017 2018 2019
T 753 62.1 715 719 90.7 86.2 983 1004 286.8 3755 4630
(Q0Q %) 00 (17.6) 2438 (7.3) 262 (4.9) 140 21 - - -
(YoY %) - - - - 204 3838 268 39.7 467 309 233
L E 263 241 418 390 350 392 427 421 1312 1589 197.1
ooy 365 263 233 257 419 342 419 450 1118 163.1 207.1
7|gf 125 116 124 7.2 138 128 137 133 437 535 5838
Feo| 140 89 6.7 35 163 129 191 188 330 672 938
(Q0Q %) - (36.4) (25.2) (47.8) 369.1 (205) 478 (16) - - -
(YoY %) - - - - 165 457 187.7 4426 556 1037 395
0/9E (%) 185 143 86 18 180 150 195 188 115 179 202
P EEP I 134 28 57 20 129 105 152 150 238 536 745
(QoQ %) - (791) 1022 (64.7) 5483 (19.0) 447 (1.2) - - -
(YoY %) - - - - (33) 2744 168.0 651.1 - 148 390
#0/%/5 (%) 178 45 73 28 145 122 154 149 83 145 161
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# 5.20181 2 t&fof 21

LFA HEY WS Y 2z 3= oE FA
2017-12-23 32| tvN 20 SXtof Hesd 0157|, Xt&¢, UM
2018-01-08 OHZHE OCN 10 E eyl s O], X2
2018-01-24 ot tvN 16 ¥M3 UEAF 0|29, OIFH&
2018-01-29 agA tvN 16 ESTIEY L83 nYE, dAY
1Q18 2018-03-03 A2 A9 oo 5 OCN 16 o2 gi= IX|gt, ALyl
2018-03-05 X 24 OCN 10 Fau SlE=p! OIF3, Ure
2018-03-10 gojg tvN 16 w8y U g0l oy
2018-03-21 LOJ OFX{M| tvN 16 el Y O|d7, Ofo|g, L4237
2018-03-26 AIE Qe 2oy tvN 16 F43 S O|]H|, O|xF
2018-04 OAER|A OCN ks 1y otx|& Sl xo]
2Q18 2018-05 OlHt2 Bt tvN 0% 30| a4 Ol¥&, 01838
2018-06 2lo|= & oA OCN o ol og= TPz, ed g, nory
2018-07 O] AE] MAFRQI tvN 24 a2 olg= O|HH, ZEHY
2018-11 Yeteat FH FA tvN ks ST o ol (LUES)
118 o HO|A2 OCN ks ks ks Ool5tLt
o SHEOM Uge= 129719 & tvN 0% oy fA o
o Sts0lM HOiTl & tvN ks g2 qd= &Yl ek X
08 AAE AL tvN o Y=0] A |FE, W (UETF)
X ARCQCR KBEH
33 14, ARCQETO| X E1E
a
l 39.4%
CJEEM
l 71.33%
AECQCem
|
lm% 100%l 100% l
SIIEHEAA 2opyn ®)
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VII. Appendix

# 6. Peer Comparison

fm|  wmmsa msasex . 08 Netfti T et Bang
X437 (USD) 918 7.7 19 441 295.4 19 19
AZHEY (HRHUSD) 2,573 875 81 959 128,167 3,420 1,505
A& (%)
M 56 41 6.5 245 14 -73 5.1
M 425 440 404 318 539 111 36
6M n/a 109.6 452 583 62.9 10.4 -344
12M n/a 849 29.8 939 99.8 9.1 -416
A0S (%)
M 8.1 6.6 9.0 270 39 -48 7.6
M 432 447 411 326 546 118 44
6M n/a 1038 394 525 57.0 45 -40.2
12M n/a 71.0 15.8 799 85.8 -48 -55.6
PER (X)
2017 99.1 64.4 76.5 53.0 175.0 332 253
2018¢c 50.9 274 138 299 96.0 273 204
2019¢ 330 220 94 269 583 214 146
PBR (X)
2017 8.7 6.4 21 29 378 31 14
2018c 6.6 5.2 18 28 279 28 14
2019¢ 54 42 16 25 200 25 13
ROE (%)
2017 116 129 28 56 177 94 44
2018¢c 135 222 143 98 25.8 10.7 53
2019c 16.9 217 180 99 275 12.6 5.9
EV/EBITDA (X)
2017 340 215 223 244 121.1 30.2 26.2
2018¢c 208 15.2 6.0 124 68.3 233 222
2019c 15.0 129 43 120 442 1822 19.7
UHEASEE (%)
2017 416 37.2 518 66.5 355 n/a n/a
2018¢c 283 14.4 399 89 226 196 118
2019c 16.8 267 n/a n/a 19.0 2.2 n/a
TLOIALTE (%)
2017 117.8 793 &M 4462 89.8 n/a n/a
2018¢c 539 219 53.1 112 584 305 n/a
2019c 111 49.0 n/a n/a 328 30.6 n/a
=O0|AHHE (%)
2017 1383 4493 n/a 7182 1183 n/a n/a
2018c 545 242 468 117 55.1 298 148
2019c 122 50.9 n/a n/a 53.6 321 n/a
FUOIAUE (%)
2017 n/a 104 211 99 100 13.1 n/a
2018c n/a 110 231 10.1 130 143 n/a
2019¢c n/a n/a n/a n/a n/a n/a n/a
TOIAE (%)
2017 14.0 6.1 205 58 7.7 117 14.1
2018c 168 6.7 215 6.0 9.7 12.7 144
2019c n/a n/a n/a n/a n/a n/a n/a

Xt&: Bloomberg ZH4IM A KBS H

16
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ETRUA AN HPYENE
(Hdg) 2016A 2017A 2018E 2019E 2020E (g 2016A 2017A 2018E 2019 2020F
(H8717) (IFRS-C) ~ (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C) (X871F) (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)  (IFRS-C)
Ot =t 154 287 376 463 529 XS 242 459 473 560 664
&7t 133 240 292 349 394 B 81 290 296 376 472
&30 22 47 84 114 135 oig U gt 12 51 48 118 203
THOfH| 2k Era]H| 5 14 17 20 23 CHI3 8t 0 141 147 153 159
Fol 17 33 67 94 112 OHEAH2 37 55 57 59 62
EBITDA 39 74 67 94 112 T OXEA 0 1 1 1 1
IydE -6 -3 4 6 7 7|EtF SR 33 41 43 45 47
O|xp4< 0 1 3 5 6 HlR-aXat 161 170 177 184 193
O|XHH|& 1 2 0 0 0 SRR 2 4 4 4 4
X|jgHao 0 0 0 0 0 LQEXLL 1 1 2 3 5
JEt gL -5 0 1 1 1 R 124 128 129 130 131
MIEo| 11 30 71 99 120 7|EfEI RSk 33 36 40 45 51
oINS 2 6 18 25 30 LR 106 91 102 115 130
g7lzo|Y 8 24 54 75 90 [EEM 84 91 102 115 129
X|HiFFE01Y 8 24 54 75 90 OHUAH 2 6 6 7 8 9
2H&0|Y 8 24 54 75 90 ChI2 2R 8 10 11 13 14
I |EtR S EAH 71 75 84 95 106
YL A v HR-&2AY 21 0 0 0 0
(%) 2016A 2017A 2018E 2019E 2020E 71388 20 0 0 0 0
&N HYE NA 85.7 310 233 142 J[EHHIR SR 0 0 0 0 0
FYoIA YHE NA 98.3 103.7 39.5 19.8 HEA| 136 368 422 497 586
EBITDA ‘88 NA 91.4 -95 395 19.8 xteEg 11 14 14 14 14
X[Ei7|geold Y E NA 193.0 124.8 39.0 20.3 HeEYoZ 115 320 320 320 320
uE30|2s 14.0 16.4 224 24.5 25.5 J[EfAtEY S 2 3 3 3 3
Yol 10.8 115 179 203 212 7|BFE AR H|0 0 0 0 0 0
EBITDACISIE 25.1 259 17.9 20.3 21.2 o|AYctZ 8 32 86 160 250
MHEo|AE 6.8 106 19.0 215 226 X|bH x| & A 136 368 422 497 586
G710l 53 83 143 16.1 17.0 H|X|bi x| £ 0 0 0 0 0
Y3BER ZQEXIX|E
(do1g) 2016A 2017A 2018E 2019E 2020E (X, %, &) 2016A 2017A 2018E 2019E 2020E
IUYS dazs -12 = 60 82 98 Multiples
gr1zoly 8 24 54 75 90 PER NA 61.9 50.6 36.4 30.3
SRR 2| 22 41 0 0 0 PBR NA 49 6.4 55 46
J|EpS 2 2 5 5 18 25 30 PSR NA 5.1 7.2 5.9 5.1
HNEEY -46 =73 6 7 9 EV/EBITDA 0.4 22.1 37.7 26.2 21.1
OfSHELA (B7H 0 -14 -2 -2 -2 EV/EBIT 1.0 49.7 37.7 26.2 211
THoxpEA (B71) 0 -2 0 0 0 HigRAS NA NA 0.0 0.0 0.0
OHUHR S} (2f4) 11 9 1 1 1 EPS 569 1,050 1912 2,657 3,197
JEIEUsgEE -2 20 -18 -25 -30 BPS 6,176 13,141 15,053 17,710 20,907
EXfgE vzs S -70 -141 -13 -14 -14 SPS (FHuiE) 10,795 12,628 13,394 16,515 18,856
SATREXILA (B71) -1 0 -1 -1 -1 DPS (FHiEa) 0 0 0 0 0
SYXAEXZ L (B7H) 0 0 -1 -1 -1 BHEAISF (%) 0.0 0.0 0.0 0.0 0.0
EXRpA (571 0 -1 0 0 0 A&
JEIEXINZSE -68 0 -5 -5 -6 ROE 6.0 9.5 136 16.2 16.6
WREE FSE 93 188 1 1 2 ROA 34 6.8 115 144 146
S8R 3Y 27 -18 1 1 2 ROIC 16.9 15.6 27.7 38.6 463
Xpo| =2+ 56 208 0 0 0 P RIE
g3 G2IXIZ 0 0 0 0 0 SxHElE 778 2417 243 232 22.1
JERAFESE 10 -2 0 0 0 =XgHlE 121 =F =3 =Z =3
J|ERigsE 0 0 0 0 0 [EH18 1.0 32 2.9 33 3.7
H39 37t (Z) 12 40 48 70 85 O|XHEAHHHE (HH) 195 19.0 184.9 2292 2439
7| LS 12 51 48 118 203 YN E
YoIHZEE (FCF) -14 -7 59 81 97 BXHE 0.0 0.8 0.8 0.9 09
&83ss 0 199 1 74 90 O ERHEHE 0.0 6.2 6.7 79 8.7
=03 (=X2) -16 182 184 258 348 AKX HE 0.0 0.0 290.1 357.7 408.3
A3 ARCREHE, KBEH 5
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KBEHS § ZAMRAXIRE 7IBEADH ES HEKOP ALK A58t Aol YaUT = N2
KRS ZAREAEITRHS OfF B2 XA OS2} GIEUIC 2 X2 TR S L So)
2910] 0j212 HEopi| ¥t OB, Y| KB Q20| 2y g10] 419] e
EH59ISS BrelBILI

£xiod £5 %L 7|

M

52 SX (6718 oI TU424E 71F)

Buy: 15% X1t Hold: 15% ~ -15% Sell: -15% =1}

1 20174 28 23U RE| KBB AL 7| XA HAIZE 4EH (Strong BUY, BUY,
Marketperform, Underperform)oilAl 32t (Buy, Hold, Sel)2 HZEEAS LT

A1 St (67 O HTHHOIE 7IF)

d
Positive: Ag+2AE 42l Neutral: AIg+AE +& Negative: AlH+2E 513

H|1: 20173 68 28YRE KBEHL Lt Xt K|A|I7t (Overweight, Neutral,
Underweight)9ilA (Positive, Neutral, Negative) 2 HZ = U&HT

ARGHREHZ (253450)

H3e £t 23t UAB (%)
(%) Bd H1/HH
18-04-03 Buy 115,000
EXISZ HIZ (2018. 03. 31 7|1F)
Oh+ (Buy) 58 (Hold) BHE (Sell)
72.9 271 -
O] B Mg THSO7| EX0f st FRE ML SN0 ZJE 0|0 Ao HOF = Horo|
2012 PAGIX| &LILE O] BAE KBS HO| A2[2t Osltn THetsts XtEQ} H 20| 27{3t0]
SIYY A HRXQI BT Bdet 9j10|L KBS O] 1 FeHyo|L &S BYohs 22
OILIDY, EX| 10| O240] H1ZE % UBUTH 8 SXHe D) L0 O|748}0] 0|20 K{0 31D,
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