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AT A GLANCE

BUY

2Ex 90,0008 @61

EUES] 71,400 &

A7HEH 20z

Shares (float) 28,037,240% (23.9%)
522 Z|X/E1 57,8009//87,0002
60 &-Ba72fchz 451124

ONE-YEAR PERFORMANCE
™ 6M M
ARLLEZ (%) 19.6 n/a n/a

Kosdag X[+ Cht|

(%ots) 193 n/a n/a

KEY CHANGES

(&) New Old Diff
Exjo|A BUY BUY

SEF7} 90,000 53000 69.8%
2017E EPS 904 1045  -186%
2018E EPS 1724 152 20%
SAMSUNG vs THE STREET

No of estimates 7
Target price 68,143
Recommendation 39

BUY %:5/BUY: 4/ HOLD: 3/ SELL: 2 / SELL % : 1
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o BEo0lY 0150w AT FINAGIAE sl 1) SIANR kB0l BAoky
,2) AEHIR S0l Y| T2 1871 alolgt o4 SHO= JITIE U US oy
o 1) 7 = B2 THRES YA ARIKRAL, 2) OTT SUBY| ZHo= FEX 7t
%7k ASSHE JH2H), 3) Netlixg S8t AR Eeiet 53 AE0| HRIES HOIE Al
of thtem gicts et
o BUY SXI0IS SAJ3tH, SEFVIS 9BIRloD 43
WHAT’S THE STORY

4Q17 Review - Of|AMX| 313 H7

] 99o]e] 3599(-358% y-y) 2.2 A& AAA A8

)& BlElekd) ol 1) AW F710] <FEEAD, <FEuirhe] dd>a 3e b

Ké EPO o] HAFHAH ﬂﬁﬂi A7) A g3fel| wt mEo] FA(-11.7% y-y)3FAL,

2) 7 e3 B dF 5 HlE 8elo] g7 wiEeltt 1871 &1, <utd
>, KABRAE HES HUAY A4 TYP02 JHuE A H&%o} of At

D2 Y AES B3 mofo] EA3ME T gt} Netflix: A%
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S % 224 7R frdo] 7H4
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AEE A Ado] g7t Stk e 3o BUY FAk9 A
F715 9WHA(2019E P/E 408 2402 gdi

A= AE 4 2320183 323) ¢k 3HA Netflix 2AE Al
] 2 dhg3l Aoz AF dA = Zdx g Ad
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downside £¢lo]t},

=7| 4% Valuation summary
(Hog) Q17 3% (%) ol (%) 2016 2017E  2018E
HAEI| ME7l HYEH HHMA  Valuation (HY)
CHH|  CHH| =3 P/E 125.5 79.0 44
ET 72 M) (13 0.1 84  PB 1.6 54 48
FU0[Y 3 (35.8) (47.8) (66.7)  (60.6) EV/EBITDA 52.0 232 14.8
MEoly 2 &M (734) nfa  (77.8) Div yield (%) 0.0 0.0 0.0
209 2 S (64.7) nfa_ (70.2)  EPS E7I8 (%) nfa 58.8 90.7
0|UE (%) ROE (%) 6.0 10.0 12.2
Aol 48 FEXE (Y)
Mol 23 EPS 569 904 1,724
&0y 2.8 BVPS 6,176 13,249 14,973
g ARCeERE MNTH &3 DPS 0 0 0




4Q17 xto| (%) 4Q16 3Q17 B2 (%)

HE3H HAMMA 4453 MM A palale Ll HE7|Cy]|
0= 72 72 66 0.1 84 81 77 1.7) (7.3)
Hy 39 n/a n/a n/a n/a 30 42 294 (6.6)
THOR 26 n/a n/a n/a n/a 34 23 (24.7) 10.4
7|Et 7 n/a n/a n/a n/a 17 12 (58.1) 42.4)
OHE)7¢ 64 n/a n/a n/a n/a 73 64 (12.1) 0.0
Ehat| 4 n/a n/a n/a n/a 3 13 449 (69.6)
delol 3 10 9 (66.7) (60.6) 5 7 (35.8) (47.8)
MEHASAIH 01 2 n/a 8 n/a (77.8) n/a =l (73.4)
=0[¢ 2 n/a 7 n/a (70.2) n/a =yl 64.7)
EBITDA 69 n/a 35 n/a 97.6 n/a 17 n/a nm
FaXE (%)
ARo|U=E 48 8.5 13.3
MIBASAII0[AE 23 n/a 11.5
=0l E 2.8 n/a 10.1
EBITDAD}ZI 96.5 n/a 529

A2 AECIQEE Fnguide, A4S H X

E2 Y5 HE
(M) 2017E 2018E

HA M HA S 0| (%) AMMA  RO| (%) HA M HA S 0| (%) WMM2A  RO| (%)
& 287 287 0.0 275 44 357 401 123 375 6.9
e 234 240 2.5 - - 288 323 12.2 - -
k| 13 14 76 - - 16 17 76 - -
eiol2 40 33 (17.3) 36 (7.6) 53 61 14.6 65 (5.9)
NTHASAIE 01 39 30 (22.5) 33 9.1) 57 58 2.0 66 (12.5)
#0]2 29 24 (18.6) 25 @.2) 43 a4 2.0 51 (14.0)
EBITDA 82 78 (5.1) 69 13.1 108 121 12.5 105 15.8
EPS (K|, &) 1,045 851 (18.6) 888 @.2) 1,522 1,553 2.0 1,803 (13.9)
F2X|E (%)
FHo|E 13.9 1.5 13.0 14.9 15.2 17.2
NEHASAIH 0|1 E 13.6 10.6 12.1 16.0 14.5 17.7
=09 & 10.2 8.3 9.1 12.0 10.9 13.5
EBITDADIZI 0.0 27.3 25.2 0.0 30.2 27.9
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ABLCIER|Z

3 AELCQEFR 2018 F2 XHE
Xz &7 =0
2} o] B,
o3 A7 201744 12€ 20184 1 2018 38 oI
47t gy2, 02 A w34
A=t ISR A THE UNICORN X|E[AE
o ol&7l, "&e, 24 ol=Y, of5 ||, olg4, Hiye
ANHE* " 5.7%, £ 6.9% Hd 2.9%, £ 3.5% n/a
0«28 8Y 7|1E
X2 ARCIQCHT, AGBHZ, AYEH

H4 ARCIQCHZ XE ajolg]
HEY Hred 7|zt e
a4l L ol 2017.09.02 - 2018.03.11 KBS2
5127 2017.12.23 - 2018.03.04 tvN
o 2018.01.24 - twN
azA 2018.01.29 - N
&2 Ao ofo|E 2018.02.24 - OCN
LS| OFA{A| 2018.03.21 - N
2tole 2018.03.10 - twN
O|2E MARRI 2018 - N
YED 42 27k ofptR EfY 2018 - N
orstH Al 29| =0 2018 - tN
Rz o2 HE, AYEH B3
HS. ALiZe 2M

Normal case Our assumption Surprise case

_ o A7t 2~3HO| HIEE RE = -

o 0170 1~2BQ| HIEE XE oo * o2 ZSHES S5t ohE
e - 3ulel moanh A1z gz T KOO A sgez ax ey

0 RHEI{ A iTE ¢ T H|=X XF A o
F2 71y i ot i 250, oje | S5 AR 2wy f RS ANET AEW

o Tof OHE 52| 70% & 3 -
30% A& « T OHZ {2l 100% A%
2018E ¥o|e] (MA) 45.0 60.7 69.0
2018E #=0|2 (@) 35.0 435 51.8
e PE 2018E 40HH / 2019E 2841  2018E 58HH / 2019E 4081 2018E 65H) / 2019E 50H}
2Ex7H () 50,000 90,000 120,000
Upside (%) -29.9 +26.1 +54.1
= AYEE
o988 | 3
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26 48 FH U F2 718

(M) 2016 2017  2018E 1Q17 2Q17 3Q17 4Q17| 1QI8E  2QI8  3QI8E  4QI8E

hI1ES 196 287 401 75 62 77 72 98 98 97 108
Hy 88 131 162 26 24 42 39 39 41 41 41
ol 75 12 169 36 26 23 26 42 39 39 50
7|t 32 44 69 13 12 12 7 17 17 17 17

&2 7} 168 240 323 59 50 67 64 78 81 81 83
M= 128 200 249 48 40 60 52 60 63 63 63
o2 1 17 25 5 4 4 6 6 6 7
7|t 29 23 49 5 6 9 12 12 12 12

i&&0(o 27 47 78 17 12 1 7 19 17 16 26

| 6 14 17 3 3 4 4 3 4 5 5

geiole 21 33 61 14.0 8.9 6.6 35 16.0 12.6 11.2 20.9

NTASAIE 01 15 30 58 13.0 9.0 6.4 1.7 154 1.9 10.5 20.2

g7]z=0[¢| 13 24 44 13.4 2.8 5.7 2.0 1.5 8.9 7.9 15.2

EBITDA 39 78 121 30 19 17 12 32 26 23 40

EPS (R|Hi===F, &) 576 851 1,553

DPS (&) 0 0 0

F2X|E (%)
FHo|UE 10.8 1.5 15.2 18.5 14.3 8.6 48 16.5 12.9 1.5 19.3
NEHASAIH 0|1 E 7.7 10.6 14.5 17.6 14.5 8.2 2.3 15.8 12.2 10.8 18.7
=09 & 6.5 8.3 10.9 17.8 45 73 2.8 1.8 9.2 8.1 14.0
EBITDA OFZ! 19.9 27.3 30.2 40.0 30.6 221 16.7) 32.7 26.5 23.7 37.0
HIE4AE (%) 0.0 0.0 0.0

FIKIFRS B2 7|E, « H&E, 7t HMe

A2 ARCQEHE, MNEH 53

o85H | 4



ABLCIER|Z

EZ2ZMA Th SEHE
128 1Y 7IE (YY) 2016  2017E  2018E 2019  2020E 128 1Y 71 YY) 2016 2017E 2018E 2019E 2020E
ELY 154 287 401 509 611 SEXA 81 308 346 433 547
EXV 133 240 323 403 470  dF U HISIHE 12 210 209 258 338
WE50/ 22 47 78 107 14 & A 37 37 52 66 79
([M{E50|YE, %) 14.0 16.4 19.4 20.9 230  XIXRA 0 0 0 0 0
oy 3 uree(| 5 14 17 20 24 J|Et 33 61 85 109 130
glole 17 33 61 86 116 HIR S At 161 182 202 219 228
(YOI E, %) 108 15 15.2 17.0 19.1 EXpRpAE 2 2 3 4 5
AAe o (6) (1) 4 5 6 YR 1 1 1 1 1
2829 1 0 4 5 6 DA 124 139 153 169 178
=8HI& 2 1 0 (0) (0) 7|Et 33 40 45 45 45
NS ] 0 0 0 0 0 IHEEA 242 490 548 651 775
7|t (5) 0 0 0 0 [EER 84 16 124 158 190
MEol2 10 32 64 91 122 iTIp = 6 6 8 10 12
01| 2 7 16 23 31 chy|xrel2 8 7 0 0 0
(HelME, %) 224 21.2 25.0 25.0 25.0 7|EF SEEY 7 103 116 148 177
AsAH0lY 8 25 48 68 92 H RS2 21 3 4 5 6
ECtAYo[Y 0 0 0 0 0 AR 2 ZT7IRYS 20 ©) ) ©) ©)
20/ 8 25 48 68 92 7IE HIRERR 2 3 4 5 6
(&0|UE, %) 53 8.8 12.1 13.4 150  HiEA 106 18 128 163 196
X|efzZF20[9] 8 25 48 68 92 RHFEFXE 136 371 420 488 580
H|X|H)F3=20]9 0 0 0 0 0 o= 11 14 14 14 14
EBITDA 39 78 121 167 215 XEYoFZ 15 322 322 322 322
(EBITDA 0|2 ZE, %) 25.1 27.3 30.2 32.7 35.3 RIS 8 34 82 150 242
EPS (X|HfF3F) 569 904 1,724 2,437 3,273 7|Et 2 2 2 2 2
EPS (HZ7|ZF) 569 904 1724 2437 3273 H| X[t =3 X] 2 0 0 0 0 0
28 EPS (Y)* 569 904 1724 2437 3273  XEEA 136 3N 420 488 580
=2 16 (183) (209) (259) (339)
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2016  2017E 2018 2019  2020E 128 1Y 7|17 2016 2017E 2018E 2019E 2020E
oloiStEQA o BBEE (12) 58 103 142 183 BZLE (%)
27/z0[9 8 25 48 68 92 & n/a 85.7 39.7 27.1 19.9
HFREY0YUE HE & Y 27 53 73 98 124 Yoy n/a 98.3 84.1 423 34.7
TR A7 2| 0 0 0 0 0 «0/Y n/a 211.2 90.7 413 343
SHXA ALZH| 22 45 60 80 99 LH EPS*x n/a 58.8 90.7 4.3 34.3
7|Et 5 8 12 18 25  ZFUXE
YU S TR HE (46) (14) @ @ 2 EPS (RIE|FF) 569 904 1,724 2,437 3,273
EXgs0Me #35E (70) (67) (76) (92) (103) EPS (HZ7|F) 569 904 1,724 2,437 3,273
SR B2 ) 0 0 0 0 £F EPS*x 569 904 1,724 2,437 3,273
7| Z ALY B )] (0) ) 1) M BPS 6,176 13,249 14,973 17,409 20,682
7|Et (66) (67) (76) 91 (102) DPS (&%) 0 0 0 0 0
HRESHMe HBSE 93 207 (27) 0 0 Valuations (Hl)
xola ol ZIHTA) 28 Q) 27) 0 0 P/Exxx 125.5 79.0 a4 29.3 218
220 ZTHLA) 126 210 0 0 0 PBxxx 1.6 54 48 4.1 35
g = 0 0 0 0 0 EV/EBITDA 52.0 232 14.8 10.5 7.7
7|Et (60) 1) (0) 0 0 Hg
HIzY 12 198 ) 49 80 ROE (%) 6.0 10.0 12.2 15.0 17.2
PESE 0 12 210 209 258 ROA (%) 3.4 6.9 9.3 1.4 12.9
J|ysa 12 210 209 258 338 ROIC (%) 8.5 15.3 23.1 29.7 37.0
Gross cash flow 35 78 121 167 215 B A S (%) 0.0 0.0 0.0 0.0 0.0
Free cash flow (14) 2) 28 46 75 HiE+UE (BEF, %) 0.0 0.0 0.0 0.0 0.0
A0+ AN 200(H|12) HQ EEMYIE (%) 12.1 (49.4) (49.9) (53.0) (58.4)
w 2bH SIM, Y3y Ql(HE) H|<f O|RIEAHHE (HY) 19.5 35.6 n/a n/a n/a

wxx P/E, P/BE RIIZET|E
_7"3
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Compliance notice

- & EAEMNRO| OfER|AEE 23 7Y HA 9 E\F‘*WEOH g =9 X2g ERotl UX HEL
- GAkE 28 72 HH ol EAEMAR dgE =2 X2S 1% o1y ERot UK B
- & EAEMNR0E 2R fESH ¢20[L ZHIFL0| H”EIAEOI O|H0| F&lstA I ASS HIFLICH
- & EAEHNERE A MASEA 2E HEE2 GAA ASLICH
- & EMEHNERE A SOIRI0] oS ZR0 = oflet HERE =X, HiZE, TS, HY, HoE & YSLIC
- 2 ZARMNRY +=FE LH%S YA BIMRIHIE7E ME[E RIS Atz W FE2RE Q0T Ao|Y, PAE I FEYOLL 2HYS 2T & YlELIT Wt
ollet FR0= =2 AAzs uAMo| FAEXS AW et HY MU0 et SYNZE MEE 4 YSLIC
- & EAMEHNZE J[BEATLS M 3ROA A MSE A0 GELICE
27t 2EZTL HE Zo0|
(&)
100,000 1
90,000 1
80,000
70,000 1
60,000 1
50,000 1
40,000 1
30,000 1
20,000 1
10,000 1
0 r r r r
16¥ 28 16 8= 17d 28 174 8& 8¢ 28
5|2 27 EXt0ld U SEFT} W ¢35 71F)
EIR 2017/11/23  2018/2/8
FxtelA BUY BUY
TP (&) 53,000 90,000
2z (Ea) 2918
H2[E (Z|CHorE|2d) 64.15
X712 A BASE 4E5HE2 7Y W Aol S FASES ot2fet 20| FEELC
71 Aol
BUY (0§ S 12747 ol EOi2E 10% OfY J2|1 OVERWEIGHT(HISEH) &= 127027t ASX+EE0| AFFTYE O] 5% oY
AUZ U JOONH=TL P | 22 & 45 oY
HOLD (58 2 127107t ol Y EihAE -10%~ 10% L2 NEUTRAL(Z &) &5 12717t HER|SASEO| ARLAUET} QA 5
SELL (Oi=) = 12707t oY T2 E -10% 0I5t (£5%) ofl4t
UNDERWEIGHT(H|E&2) &% 127137 YEX|eSE0| AIFE TiH| 5% Of¢t
3te} ol
21T ZAZNRES EAST HIE 20174 128 312 71
Ol (85.6%) | £ (14.4%) | HHE (0%)
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