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Fig.07: ARCQCHR AN 2YE

3Q16  4Q16  1Q17  2Q17 3QL7(E) 4QL7(E) 1QI8(E) 2QI8(E) 3QL8(E) 4Q18(E) 2016  2017(E)  2018(E)  2019(E)
EEEE] |
oj &4 [Wbn] 772 772 713 662 561 869 994 925 760 1175 1955 280.4 385.5 480.9
Yoy 333.8% 168.6% -27.4% 12.6% 395% 39.9% 35.6% 35.2% 43.4% 37.5% 24.8%
QoQ 2134% 00% -7.7% -7.1% -153% 55.0% 144% -6.9% -17.9% 54.5%
S oE [Wbn]  62.2 58.5 51.2 475 40.8 65.5 69.3 64.4 52.8 84.7 151.3 205.0 271.2 3355
Yoy 303.7% 165.6% -34.4% 11.9% 354% 354% 29.4% 29.4% " 3550 323% 238%
sy & [Wbn] 360 450 378 351 336 539 563 523 429 688 108 160 220 268
Yov 260.0% 116.7% -6.7% 19.8% 49.0% 49.0% 27.7% 27.7% "o489%”  373% 218%
SR 9 7IE Wbn] 262 135 134 124 72 116 130 121 99 159 44 45 51 67
Yoy 514.3% 633.3% -72.6% -14.4% -29% -2.9% 37.5% 37.5% 2.2% 14.1% 32.0%
sl & [Wbn] 150 187 201 186 153 215 301 282 232 328 44 75 114 145
Yoy 4357% 176.4%  1.9% 146% 50.1% 513% 522% 52.7% 70.6% 51.6% 27.2%
% of Sales 19.4% 243% 282% 282% 27.2% 247% 30.3% 30.5% 30.5% 27.9% 22.6% 26.9% 29.7% 30.2%
OfAlo}incl B3 [Wbn] 109 137 147 136 109 164 205 191 153 230 32 56 78 93
o] = [Wbn] 0.9 11 1.2 117 12 11 5.2 5.0 47 56 3 5 20 35
EIE) [Wbn] 3.1 39 41 3.8 3.1 3.9 4.3 40 32 4.0 9 15 16 16
7|Et [Wbn] 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0 0 0 0
o &350 < [Wbn] 15.0 139 11.8 18.3 22.0 20.5 16.8 26.0 59.0 85.2 111.7
Yoy 46.5% 46.9% 42.4% 41.9% 44% 31%
WES0/19 & 21%  21%  21% @ 21% @ 22% = 22%  22%  22% 21% 22% 23%
] [Wbn] 3.2 29 35 3.2 3.8 35 4.2 39 - - 12.8 15.3 17.6
Yoy 20.0% 20.0% 20.0% 20.0% 20.0% 15.0%
geioly [Wbn] 11.9 11.0 8.3 15.1 18.2 16.9 126 22.1 46.3 69.9 94.0
Yoy 53.6% 54.0% 51.7% 46.6% 51% 35%
OP Margin 16.6% 16.6% 14.9% 17.4% 183% 183% 16.6% 18.8% 16.5% 18.1% 19.6%
ze 7ty |
U =atof = EH S [#] 5 5 45 45 6 7 6 6 8 9 18 22 28 33
=a Sajof chob [Wmn] 12,000 15000 14,000 13,000 8000 11,000 15400 14,300 8800 12,100 9,500 11,500 12,650 13,915
CJEGM BHI X o & [Wbn]  56.4 84 66 45 65 92 69 47 68 97 204 268 281 295
TVEHMERHE [%] 060 060 060 060 070 070 065 065 065 065 0.00 0.00 0.00 0.00
SR X Yo E g [%] 044 018 021 021 015 015 015 015 015 015 0.00 0.00 0.00 0.00

Note: 27| A& ¢ X|9H ofjE2 Al FHAR|
Source: KIBEAISH
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(reta) O EH(E) —e—FYO|AE(R) (Aroigl Gl QU{Z=(XY) —e—DOHE H|F(R)
700.0 - - 25.0% 160.0 - 1454 [ 35.0%
585.0
600.0 - 140.0 4 - 30.0%
r 20.0% 1143
500.0 - -9 1200 4 t 25.0%
385.5 L 100.0 -
400.0 - 15.0% ,; L 20.0%
200 | 5.4
280.4 :
300.0 - | 10.0% - 15.0%
0% 60.0 -
195.5 442
200.0 200 1 10.0%
- 5.0%

100.0 20.0 - - 5.0%

- : : : : - 0.0% - : : : - 0.0%

2016 2017(E) 2018(E) 2019(E) 2020(E) 2016 2017(E) 2018(E) 2019(E)
Source: ASC|QEZ, KTBEXSH Source: ASLCIQEZ, KTBEAISH
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FAP} FWehs TR0 e sje] AAARES] EV/EBITDA HEIZ BdA1E A Aol
o 27g5ie] 2843t glolt). FE AL 8 ~ 129 TRl 5 712 30,900
2~35,000¢ o]tk

F715 APgshet AR BRelold 220 digt k2] gk A 5} Aol
*1 AP%?& EV/EBITDA #iFfo] ] A 57} BojA)7] wfgolct. “efut A4S 733kt
st A AR ek SIAMALE Es Al AR 5 BAR IHQZE skt 2
¥ Peer® AXEE A3 53} AATVEHES] EBITDAE 9%io]o)7} vl *jo)7}
olck 91 7 ke =tk AlRE AR okar Wl dAlel Fenlgo® Alshs 3|
WA ElstaL Q7] whtelth F= JAIES viEe] vii-ie] MAMIER PYEANE SAR=
A iz HlF0] 50% el B W] o)l = ] HiEe] wAlsly| witolch Alo]Eel
Eg] ] w7pks =g Alo| ESL] AFh]go] o] Wkl ell EBITDA 48] golskA] %
Chal gt

%El—t— EF7HE ARt §lo] PER HEIES ol83th 38 A% A V0% BAL
2017d PER-S 308) 5=0]c}. = wltjoy/qle] ‘17 %5 PER 23.24) the] 30% 71 &

?Zro}\ﬂr SR AR & EPS AES 485k 2018'd PERS 19.24]% Hopxitt:
199704 278 CAGR @sdole} Ad7dEe] =l mtlol/<lEiAl Bt21Q1 30% thH] 22%7 1%
ool =78kl PERS: @318 Bt thy] A% w2 olth mba] fele 37 ke
2 Al et sheets, A oin] iirello)d v e vk it

A e Ea2e] Target PERZ £ Peer $AIE (Zhejiang Huach Film, Zhejiang Talent
Television, shanghai New Culture, Beijing HualuBaina, Huayi Brothers, Beijing Jingxi
Culture, o3 67IAD B PER 32.2¢ A YATRRE 20%5 243t 26415 2Pt 52
AFoZE 2018 0|9 509990l 26HE A& 1.322 88 A oo wet ExF
7Fe 47,000€0]9, 78 Al T4 BUYSH 87 AREAIE AR

EBITDA H|u Fig. 077 =L O[C{O{/AE] HAS FYOIY STE Hu

(5t
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Fig. 012: SEF7} LHZ0| 0182 &= =Ctatd ZAF PEER

TICKER ('\I;':tcij‘s)
Zhejiang Huace Filmand v . ...300133  ...189%9 371
Zhejiang Talent Televisionand Fim . 300426 ....933 472
Shanghai New Culture Media 300336 7.56 25.1
Beijing HualuBaina Film&Tv 300291 10.76 34.0
HUAYIBROTHERS 0300027 2372 302
Beijing Jingxi Culture 300802 10.63 19.6
PER B 32.2
Discount Rate 20%
XL PER 25.7

Source: Bloomberg, KIBF XIS

Fig. 013: =2 O|C|0{/AE| Peer Valuation Table

(Mil. USD) 1w iMm 3M 6M YTD | 2017E 2018E | 2017E 2018E | 2017E 2018E | 2017E 2018E

CJ E&M (¥) sh= 3,086 5.0 149 239 5.7 25.1 7.7 218 1.6 1145 255 7.3 5.9 6.0

CETL o 467 (82) (65) (224) (293) (284) 174 95 05 05 32 54 35 33
KTAztolalolm gt 561 (6.1) (9.4) (21.1) (19.9) (246) 1202 96 11 10 109 108 35 35
SBS (+) a2 421 18 62 (103) 18 (23) - - - - - - - -
WALTDISNEY 03 158448 50 26 (35 (83) (15 177 161 40 39 215 234 104 97
COMCAST HES 168419 00 (52) (9.0) (76) 44 174 161 30 28 174 180 82 77
TIME WARNER ~ 0I2 73858 (35) (82) (74) (36) (L7) 153 145 26 24 186 172 107 100
”Lf‘;/’ DISH NETWORK 0|2 23413 35 (58) (163) (185) (13.3) 218 209 39 32 218 177 129 142
el CBS CORP HES 23618 51 11 (86) (9.6) (7.3) 138 118 7.8 64 458 577 107 96
VIACOM INC al= 10203 25  (9.3) (195) (331) (29.8) 64 62 17 14 314 256 70 67
NEWS CORP 0|3 8420 51 80 01 131 252 307 279 08 07 26 27 76 73
‘NTLE‘iiFgTTVE e 9898 (35) (50) (95 35 97 125 121 21 - 160 - 80 76
VIVENDI E3T0N 321901 07 14 74 145 189 284 222 14 14 48 61 190 145
TENL';:%N o 4795 14 58 70 97 (24) 140 132 08 07 59 58 65 62
FUJI MEDIA o 3580 50 65 36 79 55 198 193 06 06 30 29 110 101
alciof /A Ef ECIERY o= 190 87 (47) (142) (147) (21.3) 147 118 30 25 228 239 81 66
o NETFLIX HES 85361 04 (04) 88 260 593 1160 768 260 201 171 235 821  46.0
PANDORA MEDIA 8|3 1324 (272) (344) (381) (50.2) (59.2) - = 31 61 (492 (200) - =
YY INC 5= 5644 10 29 192 775 1315 152 126 46 35 361 310 120 96
200 (5) = 2390 (12) 204 232 17.3 386 327 266 7.6 63 253 259 197 167
Fps e 126 (0.8) (28) (156) (250) (185) - 156 20 17 (23) 123 - 92
coyzn SM () a2 676 41 1907 201 277 336 749 257 23 21 27 92 167 100
YG A (x) w2 501 27 129 75 (33) 83 212 229 18 17 88 75 111 123
a¥P e 343 (47) 106 541 585 1244 226 175 39 32 225 232 152 114
AVEXGROUP 2 575 (7.1) (50) (24) (121) (136) 224 122 - - - - - -
CJCaV (x) e 1202 (23) 56 (03) (209 (34) 886 273 41 37 48 146 127 110
CINEMARK
oGS al= 3940 (69) (10.2) (11.0) (21.6) (11.8) 165 152 28 25 181 174 77 72
FEETES ENTEF;ET%“LMENT al= 2409 (62) (86) (17.1) (289) (255) 160 14.4 - - (193) (225 76 71
WANDSN(QNEMA 52 9203 00 00 00 10 (38 343 263 51 43 159 177 196 154
. gL\LDL’;SEW =% 476 27 (13) (25) 69 (156) 206 153 14 13 66 80 82 175

Source: Bloomberg, KTBFAISH
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li-1. S2HOTT2A2| . f o[x[Mo} 2l7}?

AR Qe 71 2 2Rl $h9] iiE %S Aalol 9k, 1 B9k CJ EaME ¥
shel ) Sl AALS] YSAS Tek 229 OTTSh §30ol) A52019ld o2 4
SR}

Fele A 20179 19 “EECEYE JEEAE Al ol BuME El, ==
OTTe] Hdo] gt U 51=A9 (Code Cutting) el thisl thglek OTTS TVE
Z Ak webd = MPP (Multi Program Providers) 5 TV a1 APgS wjokr]#] ok
7] eiMels e Aol ek gl At ZH=E FHek @] ool
FRAY & ook IR 78 TV Fao] A4S & 5 7] wiito|c

thl 9)9} 18- 7)zof W37} A7) AL ek 4 T3] A7) Sl B2ty =17 v
Zo] WA 1L QA= AN AAEE T E8lE L Qlek AlY7]Eo] kst s Al Far
H] o= AR 20159714 5% *é%%—"— 23} Ao|BTVE 20169 S0 —0.4%= 9

g & Zow Atk CJ E&ME] WuiEs AujRoks 2hd 337] of$ TVHs & &
eSS 231 91, 3] ATV 05 A8 2 ik
Fig. 074: =) CATV 1L & X FE 50| Fig. 015: CJ E&M & 1 HhjE 0|
(A w— CATV () —e—YoY () (%) SN Y 0 & (£}) —e—VYoY(R) (%)
1,200 - 160 25
140
1,100 20
120 5
1,000 - 100
10
900 80
-5
800 - 60 1
40 -0
700 1 20 L (5)
600 - 0 - - (10)
2010 2011 2012 2013 2014 2015 2016 2017E 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17
Source: MY7|El, KIBFASH Source: CJ E&M, KTBEAISH
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F29H Akl I Wk C] E&ME A Z2ES1 TVINGS QA9 A% 3t w4
QUTVE tiRke - SolAul, o] F5igh ARE Kol J3kar vk =uk= AVdst ¥l
=5 FHOES POOQ , SK&alFe] A EEQ] ‘OKSUSU' |, KTe] ARl OTTAM]
2 dlyp) | CJERRKe H) | NAVERS] YTV | 7o) 9BIeTV %
o] Au|A Foltk ZZe] EREES ARAF BAle Slal BAlE o] 9] Aus =)
FARAL Qltk vlss 3 SR AT AP A AR 58l k. SR AEAL
AR A ojpaleflo) 2] w2 njseld 2016133 2017 Aol 60782) AZE- OTT
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A n/a 15 206.0 230.8 266.8
&4 nfa 37.0 475 525 57.5
T DRHA nla 0.0 0.0 0.0 0.0

HIFSKHA n/a 160.6 2235 3124 4220
EONINSS n/a 33.2 32.1 311 30.0
TR nla 1.2 1.1 1.0 0.8
FHRR n/a 123.9 190.3 280.4 391.1

RAEA n/a 2420 509.9 628.6 779.1

FSEH n/a 845 89.5 95 995
e nfa 5.8 5.8 5.8 5.8
50| RpFA nla 8.3 133 18.3 233

HIFSSAY n/a 214 26.4 314 36.4

H|G-SO|RHEAY n/a 19.9 249 29.9 349

SAHEA n/a 105.9 115.9 125.9 135.9

EF n/a 1.0 143 143 143

REAAF n/a 14.7 296.4 296.4 296.4
0|YAA= n/a 8.3 86.9 198.9 342.9
XY nla 2.0 3.7) (7.1) (10.4)
|4 n/a 0.0 0.0 0.0 0.0

ESAH n/a 136.1 394.0 502.6 643.3

E5xE n/a 172.4 4437 563.6 715.4

e =1 nla 168 (167.7) (1825  (208.5)

ROA n/a 3.4 6.5 8.1 8.9

ROE n/a 6.0 8.4 10.1 10.7

ROIC n/a 171 425 52.9 59.0

&oig n/a (12.4) 0.6 15.9 271
S71=0[ n/a 8.1 33.2 50.9 69.0
REAMZIH n/a 22.2 443 60.0 73.9
2NREE n/a (46.3) (76.9) (95.1) (115.8)
HERAHLAEI n/a (24.7) (10.5) (5.0 (5.0)

T DRRAZEA(ST n/a (24.5) (66.4) (90.1)  (110.8)
TR RETHLL) n/a (1.1) 0.0 0.0 0.0
X3 n/a (69.5) 1.1 1.1 (1.1
SRR A n/a 0.1 0.1 0.1 0.1
SRS HUL n/a (68.0) 0.0 0.0 0.0
MH|EX} n/a 1.1) (1.1) (1.1) .1
SR n/a 0.1) (0.1) (0.1) 0.1)
NEea n/a 93.5 195.0 10.0 10.0
AAZS7t n/a 27.2 10.0 10.0 10.0
N n/a 56.0 185.0 0.0 0.0
HE=X= n/a 0.0 0.0 0.0 0.0

o= 34 n/a 11.5 194.5 24.8 36.0
£ 2355 (Gross CF) n/a (16.0) 0.6 15.9 27.1
() 2ERESIHED) n/a 46.3 76.9 95.1 115.8
() AH| =X} n/a 1.1 1.1 1.1 1.1
(+) Rrtof 2zt n/a 0.0 0.0 0.0 0.0
Free Cash Flow n/a 314 78.6 1121 144.0
() ZIEF=RE n/a (68.0) 0.0 0.0 0.0
Ao = n/a 1.5 206.0 230.8 266.8
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(K-IFRS 91
EUAA MM
& n/a 154.4 280.4 385.5 480.9
2712 (Y-Y%) n/a n/a 815 375 248
ol n/a 16.6 46.3 69.9 94.0
Z712 (Y-Y%) n/a n/a 178.3 51.1 345
EBITDA n/a 38.8 90.6 130.0 167.9
Hedolol n/a (6.1) 2.7) 2.3 2.7
0[R2 n/a 1.1 (1.1) 2.3 2.7
o|sfatd ol n/a 0.0 0.0 0.0 0.0
X 2ol n/a 0.0 0.0 0.0 0.0
MEASARIE] n/a 10.5 436 72.2 96.7
g|=0l9) n/a 8.1 33.2 50.9 69.0
K|Hi7 |H =0 n/a 8.1 33.2 50.9 69.0
B7t8 (Y-Y%) n/a n/a 307.8 53.4 35.5
NOPLAT n/a 13.0 36.1 54.5 73.4
(+) Dep n/a 222 43 600 739
() SHREER} na (463 (769  (951)  (1158)
() Capex n/a (1.1) (1.1) (1.1) (1.1)
OpFCF n/a (12.3) 24 18.4 30.4
3Yr CAGR & Margins nfa n/a n/a n/a 2.0
I EUSTHE(3YN) n/a n/a n/a n/a n/a
HAOIABI 3V n/a n/a n/a n/a n/a
EBITDA"7 FE(3Yn) n/a nla n/a n/a n/a
T0[AB7HS(3Yr) n/a n/a n/a n/a n/a
°4m0|°'§(%) n/a 10.8 16.5 18.1 19.6
EBITDADFEI(%) n/a 25.1 323 337 349
T0[AE (%) n/a 5.3 11.8 13.2 14.4
FREMAE
H9|:3 HY) 2017E 2018E 2019E
Per share Data
EPS n/a n/a 1,186 1,819 2,465
BPS n/a n/a 14,068 17,948 22,971
DPS n/a n/a n/a n/a n/a
Multiples (x,%)
PER n/a n/a 29.5 19.2 14.2
PBR n/a n/a 2.5 2.0 15
EV/ EBITDA n/a n/a 8.5 5.8 42
oS n/a n/a 0.0 0.0 0.0
PCR n/a n/a n/a n/a n/a
PSR n/a n/a 3.5 2.5 2.0
RS (%)
e L= n/a 438 22.7 20.0 17.4
Net debt/Equity n/a 12.3 n/a n/a n/a
Net debt/EBITDA n/a 432 n/a n/a n/a
fatlg n/a 96.4 320.0 334.6 359.0
O| Xt At & n/a n/a n/a n/a n/a
O| RHH| S/mj = n/a n/a n/a n/a nla
NS
ESIRHE (%) n/a 7.2 87.0 89.7 91.8
S+ EXKLH%) n/a 4.8 404 36.7 34.2
LT
RS (%) n/a 26.7 33.0 38.3 429
X7 RE2 (%) n/a n/a n/a n/a n/a
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» Compliance Notice > EXEZ BBl
GAlE & XIZE 7|MSAD|S M SRiollA| AR HiZst Apo| tELich ofeh ZRFAIAL ST 1274E7 FHV|FY Toloh| FHES| oyt SEFOIES olofe
Ak X1 wiel 311} ofg 7Ide) o1 Bkl M ¢RE S4skm 9l kaick
AR RIZAHE B0 2 K20l SHE 50| K2 19 0l4) £RSH 9 RiaHIck +STRONG BUY: FH1) 76 150%012%
<BUY: FH7IEY B71ChH| +15%0|A~+50%0 2
St 2 X 202 ol s 712t APk obl I BUY F2IE2 S| 15%01-+50%0
s £ Xl2xkMol e AREEA S)31 24245101 X  REDUCE: #7[2e) Z7ithe| -5%n2t
Afe 5 Z20] el RIBEHAY 71 S715H Y HzA 5)3} 25|
Bl & S=0f el X228 71F 7K53 LR(DR, CB, IPO, Al S)2t 2iisiof x|  HOLD: S07|Z2) S {cht| ~5%0[A~ +15%a(k
2} XA AlOISIR| Sloks
127}z W= Hofsix| eigtaHt + SUSPENDED: 7217 H4| Fidol ahiitol PO 7HE 27 BEoR B4 56t SBl= oAl
SALE &7| BAIS Afeh Qlofl RIsof oh= S Olsi AT} lEHICE
£ X122 THEORIAE 9 7 ueRks wrlel 3| siE TIoiel FA 2 FA T TINE X ojz40] A% Aol e} SRS T 7|ET AAHOZ CiE £ 93
52 2Rl A| Bt S TARMXIZOIM HAIE 5 TR A O] 652 ZniedlE $70f 2R 422, HE &
£ AiR0| ZARAEETE OfIHE 9 gfRiolf 24 slo] 2elo] ofzig Hatsp vitslol S0l ot TSI £ 945,
ZH5IGIELICE - Overweight: s AZ $2150| 8% 1278 SOFKOSPI $AE2 AlslE Ao2 ofAfsl= A%
+ Neutral: SHEf 94 321 50| &= 12742 SOHKOSPI S RAfR ZOR oot 29
- Undenweight: 31 91 =QI50| 8% 12718 SOHKOSPI $USS stalat 20 ofilsl= &9
> EXSE HIE
BUY : 83% HOLD : 15% SELL 1% %) 45 FAS2 2fs Uokt 4|

oLt &
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